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Indepth research 
should be carried 

out on the portions 
of information in 
the IR reports to  
be assured, the 

level of assurance 
required, and  

the professionals 
who are best  

placed to provide  
such assurance. 

T he International Integrated 
Reporting Council (IIRC) has 
issued a Consultation Draft 

of the International Integrated 
Reporting (IR) Framework and is 
seeking  the Institute’s comments. 
Here, we share ISCA’s recent 
initiatives on IR, as well as the key 
observations which we had raised in 
our comment letter to IIRC.

IIRC is a global coalition of 
regulators, investors, companies, 
standard-setters, the accounting 
profession and NGOs. Together, 
this coalition shares the view that 
corporate reporting needs to evolve 
to provide a concise communication 
about how an organisation’s 
strategy, governance, performance 
and prospects, in the context of 
its external environment, lead 
to the creation of value over the 
short, medium and long term. The 
IR Framework is being developed 
to meet this need and to provide a 
foundation for the future.

In line with our role as the 
national accountancy body and our 
vision to be a globally recognised 
professional accountancy body with 
Asian insights, the Institute is keen to 
play a role in raising awareness and 
encouraging discussion about IR not 
just in Singapore, but also within the 
ASEAN region.

In recent months, ISCA has 
worked together with IIRC on raising 
awareness and gathering feedback 
on IR through our thought-leadership 
events, such as the ICPAS-IIRC’s 
The Future of Corporate Reporting 
roundtable, and our signature 
Singapore Accountancy Convention; 
the Post-Convention Workshop was 
aptly titled The Future of Corporate 
Reporting: Is Integrated Reporting 
the Answer? Of significance, the 
roundtable noted the importance  
for perspectives from the ASEAN 
region to be better represented –  
or at least be well-represented in  
the development of the International 
IR Framework. 

Given that the Framework is 
expected to make a significant impact 
across a broad range of stakeholders, 
such as investors, preparers of 
annual reports, assurance providers, 
directors and academics, ISCA has 
reached out to these groups to seek 
their views on specific areas of the 
Framework through a questionnaire, 
so as to allow our response to take 
into consideration the different 
perspectives of the various 
stakeholders. Where appropriate,  
we have also incorporated the 
invaluable feedback gathered from  
the abovementioned thought-
leadership events.  ISCA

Perrine Oh is a Research Manager at ISCA. 

Three Key ObservaTiOns
Here is a snapshot of the three 
key observations which we raised 
in the Institute’s comment letter 
to IIRC. 

1There is the concern that the low 
level of awareness and participation 

by stakeholders in this region might 
undermine the credibility of inputs 
provided by this region. ASEAN, with 
projected economic growth of 5.4% in 
2013 and 5.7% in 2014 (based on the 
Asian Development Bank Outlook 2013), 
is a region in Asia with significant growth 
potential, after China. 

Hence, to better reflect the 
changing economic dynamics, it is 
important to gather and consider the 
perspectives from the region when 
soliciting input to the proposed IR 
Framework. However, we believe that 
more study is required in this region in 
order to better understand the ASEAN 
perspective on IR as compared to that  
of their western counterparts.

2It is premature at this stage to 
determine the need for and the level 

of external assurance on IR reports. 
Many call for more debate and indepth 
research in this area before coming to a 
conclusion. Without doubt, assurance will 
enhance the reliability of the IR reports. 
However, we need to be mindful that the 
cost of assurance should not be unduly 
disproportionate such that companies 
shy away from the preparation of IR 
reports, let alone engage professionals 
to assure these reports.

Indepth research should be carried 
out on the portions of information 
in the IR reports to be assured, the 
level of assurance required, and the 
professionals who are best placed to 
provide such assurance. IIRC could 
consider undertaking such research 
jointly with standard-setting bodies 
such as the International Auditing and 
Assurance Standards Board (IAASB)  
and professional bodies such as ISCA.

3Last but not least, IIRC and the 
International Accounting Standards 

Board (IASB) could work together to 
see how both bodies could reduce 
“clutter” in corporate reporting. Their 
efforts are not mutually exclusive. 
IASB aims to create a framework to 
make disclosures relevant and easy to 
understand in financial reports while 
IR aims to communicate concisely 
about how an organisation’s strategy, 
governance, performance and prospects 
lead to the creation of value. Over 
time, the reduction of boilerplate and 
insignificant disclosures in annual 
reports could be “replaced” by greater 
disclosure about the organisation’s 
value-creation story.

The full comment letter is available at  
http://research.isca.org.sg.


