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s
as material Environmental, 

Social and Governance 
(ESG) issues become part 

and parcel of today’s 
investment decisions 

and listed companies in 
other asian economies 
are providing more and 

improved ESG disclosures, 
Singapore companies can 
no longer ignore the need 
to improve on their ESG 

communications regardless 
of whether ESG disclosure  

is mandated or not.

to be a challenge since companies 
are free to decide what and how to 
disclose the information, and what 
reporting framework to use. All these 
factors limit comparisons both within 
and between industries and hamper 
usefulness of the ESG disclosures for 
investment decision-making purposes. 
A growing number of investors 
are turning to data from ESG data 
providers rather than rely on ESG 
information disclosed by companies.2 

One such ESG data provider is 
Bloomberg. This article uses the 
Bloomberg ESG Disclosure Score for 
an overview of ESG disclosures by 
Singapore Exchange (SGX)-listed 
companies and compares the mean 
disclosure score of Straits Times Index 
(STI) companies with the respective 
mean score of the key indices of Hong 
Kong, Australia and Japan.

On 26 March 2014, sustainability 
advocacy group Ceres, together 
with major institutional 

investors, announced an initiative to 
engage global stock exchanges via the 
World Federation of Exchanges (WFE) 
on a possible uniform Environmental, 
Social, and Governance (ESG) 
reporting standard for all exchange 
members.1 This is an attempt to bring 
more consistent and comparable 
information to all markets, and 
ensure that no stock exchange will 
be at a competitive disadvantage 
for taking leadership in this space. 
Gwen Le Berre, Vice President 
of Corporate Governance and 
Responsible Investment at BlackRock, 
said, “Cross-border collaboration by 
stock exchanges will help shift public 
companies towards more comparable 
and meaningful disclosure of ESG risk 
factors. This will enable investors to 
more accurately value companies and 
make better informed investment 
decisions.”

Over the years, more and more 
businesses have been releasing 
ESG information and metrics. 
However, such disclosures are largely 
unregulated. As a result, the quality 
of such disclosures varies. Also, 
comparability of information proves 

A recent study3 shows a 
large and growing market 
interest in the level of a 

company’s degree of transparency 
about its ESG performance and 
policies. A key driver for investors’ 
increasing interest in ESG disclosures 
is the growth in assets under 
management by socially responsible 
investment (RI) funds. The study 
predicts that market interest in 
non-financial data will increase 
exponentially as more companies 
disclose more non-financial  
information, and more sophisticated 
valuation models are developed by 
investors. Another study conducted 
jointly by Robeco Group and Booz & 
Company estimates that the RI market 
is expected to become mainstream 
within asset management by 2015.4

ESG issues are important criteria 
in determining long-term investment 
performance. ESG disclosures enable 
understanding of the risks and 
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1 www.ceres.org, accessed 1 April 2014
2 Disclosure of long-term business value, Deloitte Development LLC, 
2012, p5  
3 “Market Interest in Non-financial Information”, Eccles, Serafeim 
and Krzus (2011), Journal of Applied Corporate Finance, Vol. 24, no. 
4, pp113-128
4 Responsible Investing: a Paradigm Shift – From Niche to Mainstream, 
23 October 2008, p3, Robeco and Booz & Company
5 Environmental, Social and Governance key performance indicators 
from a capital market perspective, ssrn, p 184, Bassen and Kovacs 
(2008)
6 ESG Strategies of European Asset Owners: From Theory to Practice 
2013 survey, Novethic
7 Bloomberg 2012 Sustainability Report
8 One limitation of using the Bloomberg disclosure score is that the 
Bloomberg terminal reflects “N/A” when companies do not disclose 
anything, as well as for companies whose ESG disclosures are not 
covered by Bloomberg. As a result, care in interpreting the Bloomberg 
score must be exercised. 
9 Bloomberg 2012 Sustainability Report

opportunities a business faces, and 
may be used to assess management 
quality as it reflects the firm’s ability 
to respond to long-term trends to 
keep its competitive advantage. This 
leads to improved understanding 
of how future trends could affect 
a certain industry or economic 
landscape.5 A 2013 survey of European 
Asset Owners6 concluded that long-
term risk management will be asset 
owners’ principal motive to integrate 
ESG criteria into asset management.

BloomBerg eSg 
DiScloSure Score
The proprietary Bloomberg ESG 
Disclosure Score is based on the 
extent of a company’s ESG disclosure, 
and the data are compiled from all 
available company information, 
including from websites, corporate 
social responsibility reports, annual 
reports and Bloomberg surveys. It 
was launched in July 2009, and by 
2012, Bloomberg has researched 
20,000 of the most actively-traded 
public companies and obtained ESG 
data on more than 120 indicators 
disclosed by more than 5,000 publicly-
listed companies in 52 countries.7  

The Bloomberg ESG Disclosure 
Score ranges from 0.1 (minimum 
disclosure) to 100.8 Each data point 
is weighted in terms of importance, 
with data such as Greenhouse Gas 
Emissions carrying greater weight 
than other disclosures. The score is 
also tailored to different industry 

sectors. In this way, each company is 
only evaluated in terms of the data 
that is relevant to its industry sector. 
This information is available through 
more than 300,000 Bloomberg 
terminals, and is fully integrated with 
all of its cutting-edge analytics.9 

A look At eSg 
DiScloSure Score of 
SgX-liSteD compAnieS
All Bloomberg ESG Disclosure data 
were retrieved on 12 March 2014. 
As at 12 March 2014, 79 SGX-listed 
companies have ESG Disclosure 
Scores. Table 1 shows the key 
statistics of the ESG Disclosure  
Scores for the past five years.  
Column Y indicates the data for  
the most current year, Y-1 indicates  
the data for the year before, and  
so forth. The data shows an  
increasing trend in the mean and 
median ESG Disclosure Score over 
the past five years. 
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Table 2 shows the key statistics 
of the ESG Disclosure Scores of the 30 
STI companies for the past five years.  

Some observations of the STI 
firms are as follows:
1) There is a gradual and significant 

increase in the mean and median 
ESG Disclosure Score over the past 
five years. 

2) Three companies that 
consistently scored above 40 in 
the past three years are Singapore 
Telecommunications Limited, 
Keppel Corporation Limited 
and City Developments Limited; 
Singapore Telecommunications was 
the top scorer for all three years. 

3) In the current year, 14 of the 
companies have an ESG Disclosure 
Score below 20, and five companies 
scored below 10. 

4) Based on the analysis of the 
separate E, S and G scores, STI 
companies score very high on 

Governance Disclosure Score. The 
mean score is 51.05, and the range 
is from 33.93 to 67.86. 

5) Only 21 companies have an 
Environmental Disclosure Score. 
The mean score is 18.42 and the 
range is from 1.55 to 39.02.

6) Twenty-five companies have a 
Social Disclosure Score. The mean 
score is 23.51 and the range is from 
3.33 to 50.

Figure 1  Trend in Mean ESG Disclosure Score

Y-4 Y-3 Y-2 Y-1 Y

Number of companies 
with EsG score

50 53 66 72 79

Mean 16.18 17.48 18.35 20.08 20.11

Median 13.64 13.64 14.26 14.88 15.31

Min 0.83 7.44 6.61 5.79 7.02

Max 40.91 43.39 47.93 47.11 45.87

Y-4 Y-3 Y-2 Y-1 Y

Number of companies 
with EsG score

22 25 29 30 30

Mean 17.41 19.27 20.77 22.98 23.29

Median 14.88 15.79 16.94 20.64 20.87

Min 6.61 7.44 6.61 7.85 7.85

Max 40.50 43.21 44.21 44.86 44.86
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4) The mean ESG Disclosure Score for STI firms is consistently ranked below the other 
three indices. 

5) Based on the separate E, S and G Disclosure scores for the current year, all four indices 
have a high G Disclosure Score. 

6) Nikkei 225 has significantly higher E Disclosure Score than the other three indices. 
7) STI reports the lowest S and E Disclosure Score of the four indices. 

Figure 1 
Trend in Mean ESG Disclosure Score 
 

	  

Figure 2 
Comparison of Mean E, S and G Disclosure Score 

 
	  

	  

Next, we examined the top 10 companies (in terms of ESG Disclosure Score) of the 
respective indices for a more consistent comparison of the ESG Disclosure Score among the 
different countries. Figure 3 shows the trend of the mean ESG disclosure score for the top 10 
companies of the respective indices. While the mean scores of the other three indices are 
fairly similar, the mean score for the STI firms is significantly lower.  

Figure 3 
Trend in Top 10 Mean ESG Disclosure Scores 
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Table 1  Key Statistics of ESG Disclosure Scores of SGX-listed Companies

Table 2  Key Statistics of ESG Disclosure Scores of STI Companies

Next, I compared the mean ESG 
Disclosure Score of the STI firms with 
companies on the Hong Kong Hang 
Seng Index, Australian Securities 
Exchange ASX 100 Index and Tokyo 
Stock Exchange Nikkei 225 index. 
Figure 1 shows the trend in the mean 
disclosure score of the four indices, 
while Figure 2 shows the separate 
mean E, S and G scores for the four 
indices for the current year. Some 
observations are as follows:
1) There is a general increase in the 

mean ESG Disclosure Score for all 
four indices in recent years.

2) The mean ESG Disclosure Score 
for the Nikkei 225 firms is 
significantly higher than the mean 
score for the other three indices.

3) Hang Seng and ASX 100 have 
approximately the same mean 
score over the five years.

4) The mean ESG Disclosure Score for 
STI firms is consistently ranked 
below the other three indices.

5) Based on the separate E, S and G 
Disclosure Scores for the current 
year, all four indices have a high G 
Disclosure Score.

6) Nikkei 225 has significantly higher E  
Disclosure Score than the other 
three indices.

7) STI reports the lowest S and E 
Disclosure Score of the four indices. 
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s
“cross-border collaboration 

by stock exchanges will 
help shift public companies 
towards more comparable 
and meaningful disclosure 

of ESG risk factors. this will 
enable investors to more 

accurately value companies 
and make better informed 

investment decisions.” 
Gwen Le berre

Vice President of Corporate Governance and 
Responsible Investment, BlackRock

Figure 2  Comparison of Mean E, S and G Disclosure Score

Figure 3  Trend in Top 10 Mean ESG Disclosure Scores

concluSionS
Singapore Exchange adopted 
a Policy Statement and Guide 
to Sustainability Reporting in 
June 2011 to encourage its listed 
companies to disclose sustainability 
information. The revised 2012 Code 
of Corporate Governance broadens 
the responsibility of company boards 
to include sustainability and ethical 
guidance. Both these changes are 
likely to have influenced to some 
extent the general upward trend 
in the ESG Disclosure Score of the 
SGX firms over the past few years. 
However, compared to the key 
indices of Hong Kong, Australia and 
Japan, SGX firms still have some 
way to go. While they have been 
more transparent with regard to 
G disclosures, these firms need to 
increase their E and S disclosures. 
As material ESG issues become part 
and parcel of today’s investment 
decisions and listed companies in 
other Asian economies are providing 
more and improved ESG disclosures, 
Singapore companies can no longer 
ignore the need to improve on their 
ESG communications regardless of 
whether ESG disclosure is mandated 
or not. Otherwise, there could be a 
potential loss of investors’ interest 
in SGX firms if the trend of social 
investing becomes more and more 
important in the asset management 
industry.  ISCA

5	  
	  

	  

 

Conclusions 
Singapore Exchange adopted a Policy Statement and Guide to Sustainability Reporting in 
June 2011 to encourage its listed companies to disclose sustainability information. The 
revised 2012 Code of Corporate Governance broadens the responsibility of company boards 
to include sustainability and ethical guidance. Both these changes are likely to have 
influenced to some extent the general upward trend in the ESG Disclosure score of the SGX 
firms over the past few years. However, compared to the key indices of Hong Kong, 
Australia and Japan, SGX firms still have some way to go. While they have been more 
transparent with regard to G disclosures, these firms need to increase their E and S 
disclosures. As material ESG issues become part and parcel of today’s investment decisions 
and listed companies in other Asian economies are providing more and improved ESG 
disclosures, Singapore companies can no longer ignore the need to improve on their ESG 
communications regardless of whether ESG disclosure is mandated or not. Otherwise, there 
could be a potential loss of investors’ interest in SGX firms if the trend of social investing 
becomes more and more important in the asset management industry. 

---- 
Patricia Tan is Associate Professor (Accounting), Nanyang Business School, Nanyang 
Technological University 
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4) The mean ESG Disclosure Score for STI firms is consistently ranked below the other 
three indices. 

5) Based on the separate E, S and G Disclosure scores for the current year, all four indices 
have a high G Disclosure Score. 

6) Nikkei 225 has significantly higher E Disclosure Score than the other three indices. 
7) STI reports the lowest S and E Disclosure Score of the four indices. 
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Figure 2 
Comparison of Mean E, S and G Disclosure Score 

 
	  

	  

Next, we examined the top 10 companies (in terms of ESG Disclosure Score) of the 
respective indices for a more consistent comparison of the ESG Disclosure Score among the 
different countries. Figure 3 shows the trend of the mean ESG disclosure score for the top 10 
companies of the respective indices. While the mean scores of the other three indices are 
fairly similar, the mean score for the STI firms is significantly lower.  

Figure 3 
Trend in Top 10 Mean ESG Disclosure Scores 
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Next, we examined the top 10 
companies (in terms of ESG Disclosure 
Score) of the respective indices for 
a more consistent comparison of 
the ESG Disclosure Score among the 
different countries. Figure 3 shows 
the trend of the mean ESG Disclosure 
Score for the top 10 companies of the 
respective indices. While the mean 
scores of the other three indices are 
fairly similar, the mean score for the 
STI firms is significantly lower. 


