
These notes form an integral part of and should be read in conjunction with the accompanying financial statements.

1  CORPORATE INFORMATION

The Institute (UEN No. T04SS0109E) is the national organisation of the accountancy profession in Singapore. 
It was established in June 1963 as the Singapore Society of Accountants (“SSA”) under the SSA Ordinance 
1963, then reconstituted and renamed the Institute of Certified Public Accountants of Singapore (“ICPAS”) on 
11 February 1989 under the Accountants Act 1987. As of 31 March 2004, ICPAS was reconstituted as a society 
under the Societies Act. The restructuring is primarily a change of form for the Institute as ICPAS continued to 
be the national body for the accountancy profession in Singapore and its functions remain unchanged. In 2013, 
ICPAS was renamed as the Institute of Singapore Chartered Accountants (“ISCA”). The registered office and 
principal place of business of the Institute is located at 60 Cecil Street, ISCA House, Singapore 049709.

The principal activities of the Institute are those of administering the Institute’s membership, catering for the 
training and professional development of its members. The principal activities of the subsidiaries are disclosed 
in Note 12.

The consolidated financial statements relate to the Institute and its subsidiaries (collectively, the “Group”) and 
the Group’s interest in associate.

2  SIGNIFICANT ACCOUNTING POLICIES

  a)  Basis of preparation

The financial statements of the Group have been prepared in accordance with the Societies Act, Chapter 
311 and Financial Reporting Standards in Singapore (“FRSs”). 

The financial statements, which are presented in Singapore dollar (“$”), have been prepared on the 
historical cost basis except as disclosed in the accounting policies below. 

The accounting policies have been consistently applied by the Group and the Institute, and are consistent 
with those used in the previous financial year.

The preparation of financial statements in conformity with FRSs requires the use of estimates and 
assumptions that affect the reported amounts of assets and liabilities and disclosure of contingent assets 
and liabilities at the date of the financial statements and the reported amounts of revenues and expenses 
during the financial year. Although these estimates are based on Council’s best knowledge of current 
events and actions and historical experiences and various other factors that are believed to be reasonable 
under the circumstances, actual results may ultimately differ from those estimates. 

  Use of estimates and judgements

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting 
estimates are recognised in the period in which the estimate is revised if the revision affects only that 
period, or in the period of the revision and future periods if the revision affects both current and future 
periods. The areas involving a higher degree of judgement or complexity or areas where assumptions 
significant to the financial statements are disclosed in Note 3.
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2  SIGNIFICANT ACCOUNTING POLICIES (CONT’D)

  a)  Basis of preparation (cont’d)

New and revised standards

In the current financial year, the Group has adopted all the new and revised FRSs and Interpretations of 
FRSs (“INT FRSs”) that are relevant to its operations and effective for the current financial year. Changes to 
the Group’s accounting policies have been made as required, in accordance with the transitional provisions 
in the respective FRSs and INT FRSs.

The adoption of these new/revised FRSs and INT FRSs did not have any material effect on the financial 
results or position of the Group and the Institute.

New standards, amendments to standards and interpretations that have been issued at the balance sheet 
date but are not yet effective for the financial year ended 31 December 2017 have not been applied 
in preparing these financial statements. None of these are expected to have a significant effect on the 
financial statements of the Group and the Institute, except as follows:

FRS 115 Revenue from Contracts with Customers

FRS 115 replaces FRS 18 ‘Revenue’, FRS 11 ‘Construction contracts’ and other revenue related interpretations. 
It applies to all contracts with customers, except for leases, financial instruments, insurance contracts and 
certain guarantee contracts and non-monetary exchange contracts. FRS 115 provides a single, principle-
based model to be applied to all contracts with customers. An entity recognises revenue in accordance 
with the core principle in FRS 115 by applying a 5-step approach. 

Under FRS 115, an entity recognises revenue when (or as) a performance obligation is satisfied, i.e. when 
“control” of the goods or services underlying the particular performance obligation is transferred to the 
customer.

The standard is effective for annual periods beginning on or after 1 January 2018, with early adoption 
permitted. FRS 115 includes disclosure requirements that will result in disclosure of comprehensive 
information about the nature, amount, timing and uncertainty of revenue and cash flows arising from the 
entity’s contracts with customers.

The Group plans to adopt the new standard on the required effective date of 1 January 2018 without 
restating prior periods’ information and recognises any difference between the previous carrying amount 
and the carrying amount at the beginning of the annual reporting period at the date of initial application 
in the opening retained earnings as at 1 January 2018.

Management has performed a preliminary impact assessment of applying the new standard on the 
Group’s financial statements and there will be no material impact to the financial statements of the Group 
in the period of initial application of the new accounting standards.
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2  SIGNIFICANT ACCOUNTING POLICIES (CONT’D)

  a)  Basis of preparation (cont’d)

New and revised standards (cont’d)

FRS 109 Financial Instruments

FRS 109 which replaces FRS 39, includes guidance on (i) the classification and measurement of financial 
assets and financial liabilities; (ii) impairment requirements for financial assets; and (iii) general hedge 
accounting. Financial assets are classified according to their contractual cash flow characteristics and the 
business model under which they are held. The impairment requirements in FRS 109 are based on an 
expected credit loss model and replace FRS 39 incurred loss model.

The Group plans to adopt the new standard on the required effective date without restating prior periods’ 
information and recognises any differences in the carrying amounts of financial assets and financial 
liabilities resulting from the adoption of FRS 109 at the date of initial application in the opening retained 
earnings and reserves as at 1 January 2018.

(a)  Classification and measurement

The Group does not expect a significant change to the measurement basis arising from adopting the 
new classification and measurement model under FRS 109. Loans and receivables that are currently 
accounted for at amortised cost will continue to be accounted using amortised cost model under 
FRS 109.

(b) Impairment

FRS 109 requires the Group to record expected credit losses on all of its debt securities, loans and 
trade receivables, either on a 12-month or lifetime basis. The Group expects to apply the simplified 
approach and record lifetime expected losses on all trade receivables. The Group expects that the 
new expected loss model may result in an earlier recognition of credit losses.

The Group will adopt FRS 109 when it becomes effective in financial year ending 31 December 2018.

FRS 116 Leases

FRS 116 replaces the existing FRS 17: Leases. It reforms lessee accounting by introducing a single lessee 
accounting model. Lessees are required to recognise all leases on their statements of financial position 
to reflect their rights to use leased assets (a “right-of-use” asset) and the associated obligations for lease 
payments (a lease liability), within limited exemptions for short term leases (less than 12 months) and 
leases of low value items. The accounting for lessors will not change significantly.

The standard is effective for annual periods beginning on or after 1 January 2019. The Group will assess the 
potential impact of FRS 116 and plans to adopt the standard on the required effective date.

b)  Consolidation

Subsidiaries

Subsidiaries are entities controlled by the Group. The Group controls an entity when the Group is exposed 
to, or has rights to, variable returns from its involvement with the entity and has the ability to affect those 
returns through its power over the entity.
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2  SIGNIFICANT ACCOUNTING POLICIES (CONT’D)

b)  Consolidation (cont’d)

Subsidiaries (cont’d)

The consolidated financial statements comprise the financial statements of the Group and its subsidiaries 
as at the balance sheet date. The financial statements of the subsidiaries are prepared for the same 
reporting date as the parent entity. Consistent accounting policies are applied for like transactions and 
events in similar circumstances.

Intragroup balances and transactions, including income, expenditure and dividends, are eliminated in full. 
Profits and losses resulting from intragroup transactions that are recognised in assets, such as inventory 
and property, plant and equipment, are eliminated in full.

Subsidiaries are consolidated from the date of acquisition, being the date on which the Group obtains 
control, and continue to be consolidated until the date that such control ceases.

Business combinations are accounted for using the acquisition method. The consideration transferred for 
the acquisition comprises the fair value of the assets transferred, the liabilities incurred and the equity 
interests issued by the Group. The consideration transferred also includes the fair value of any contingent 
consideration arrangement and the fair value of any pre-existing equity interest in the subsidiary. 
Acquisition-related costs are recognised as expenditure as incurred. Identifiable assets acquired and 
liabilities and contingent liabilities assumed in a business combination are measured initially at their fair 
values at the acquisition date.

When a change in the Institute’s ownership interest in a subsidiary results in a loss of control over the 
subsidiary, the assets and liabilities of the subsidiary including any goodwill, non-controlling interest and 
other components of equity related to the subsidiary are derecognised. Amounts recognised in other 
comprehensive income in respect of that entity are also reclassified to income and expenditure or 
transferred directly to accumulated fund if required by a specific FRS.

Associate

Associate is entity in which the Group has significant influence, but not control, over their financial and 
operating policies. The Group’s investment in associate is accounted for using the equity method of 
accounting, less impairment losses, if any. The consolidated financial statements include the Group’s share 
of the profit or loss of the associate from the date that significant influence commences until the date 
that significant influence ceases. When the Group’s share of losses exceeds its interest in the associate, 
the carrying amount of that interest (including any long-term investments) is reduced to zero and the 
recognition of further losses is discontinued except to the extent that the Group has an obligation or has 
made payments on behalf of the associate.

Accounting for subsidiaries and associate by the Institute

In the Institute’s separate financial statements, investments in subsidiaries and associate are stated at cost 
less impairment losses. On disposal of the investment, the difference between disposal proceeds and the 
carrying amounts of the investments are recognised in income or expenditure.
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2  SIGNIFICANT ACCOUNTING POLICIES (CONT’D)

c)  Functional and foreign currencies

Functional currency

Items included in the financial statements of each entity in the Group are measured using the currency of 
the primary economic environment in which that entity operates (“the functional currency”). The financial 
statements of the Group and the Institute are presented in Singapore dollar, which is the Institute’s 
functional currency.

Foreign currencies

Transactions in foreign currencies are translated into the functional currency using the exchange rate in 
effect at the date of the transaction. Monetary assets and liabilities denominated in foreign currencies 
at the balance sheet date are translated into the functional currency at the rates ruling at that date. All 
exchange differences are taken to income or expenditure.

d)  Inventories

Inventories, comprising commemorative gold coins and notebooks, are stated at the lower of cost and net 
realisable value. Cost is calculated using the first-in, first-out method.

e)  Property, plant and equipment 

Property, plant and equipment are stated at cost less accumulated depreciation and impairment losses.

Cost includes expenditure that is directly attributable to the acquisition of the asset and costs of bringing 
the asset to working condition for its intended use. Dismantlement, removal or restoration costs are 
included as part of the cost of asset if the obligation for dismantlement, removal or restoration costs is 
incurred as a consequence of acquiring or using the asset.  Expenditure for additions, improvements and 
renewals are capitalised and expenditure for maintenance and repairs are charged to expenditure. The 
cost of replacing part of an item of property, plant and equipment is recognised in the carrying amount 
of the item if it is probable that the future economic benefits embodied within the part will flow to the 
Group and its cost can be measured reliably. The costs of the day-to-day servicing of property, plant and 
equipment are recognised in income or expenditure as incurred.

An item of property, plant and equipment is derecognised upon disposal or when no future economic 
benefits are expected from its use or disposal. Any gain or loss arising on derecognition of the asset is 
included in income or expenditure in the year the asset is derecognised.

Freehold land is not depreciated. Depreciation of other property, plant and equipment is calculated on 
the straight-line basis to write off the cost less residual value of the assets over their estimated useful lives 
as follows:

Years
Freehold buildings 50
Furniture and office equipment 4 to 10
Computers 3 to 4
Renovation 3 to 12

Depreciation methods, useful lives and residual values are reviewed, and adjusted as appropriate, at 
each financial year-end. The effects of any revision are recognised in income or expenditure when the  
changes arise.
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2  SIGNIFICANT ACCOUNTING POLICIES (CONT’D)

f)  Investment properties

Investment properties, comprise freehold land and buildings of the Group and the Institute, that are leased 
out to earn rental. Investment properties are initially recognised at cost and subsequently carried at cost 
less accumulated depreciation and accumulated impairment losses. Freehold land is not depreciated. 
Depreciation of the buildings is calculated using the straight-line method to allocate the depreciable 
amounts over the estimated useful life of 50 years. 

Transfers are made to or from investment property only when there is a change in use. When transfer 
is made between investment property and owner-occupied property, its carrying amount (cost less 
accumulated depreciation and impairment) at the date of transfer becomes its carrying amount for 
subsequent accounting.

On disposal of investment property, the difference between the disposal proceeds and the carrying 
amount is recognised in income or expenditure.

g)  Intangible assets

Acquired intellectual property and website development are stated at cost less accumulated amortisation 
and accumulated impairment losses. Amortisation is calculated using the straight-line method to allocate 
the cost of the assets over their estimated useful lives of 3 years.

Computer software is stated at cost less accumulated amortisation and accumulated impairment losses. 
Amortisation is calculated using the straight-line method to allocate the cost of the computer software 
over their estimated useful lives of 3 to 5 years.

No amortisation is provided on system work-in-progress. Amortisation of the system, on the same basis as 
other intangible assets, commences when the asset is ready for its intended use.

The amortisation period and amortisation method of intangible assets are reviewed at least at each balance 
sheet date. The effects of any revision are recognised in income and expenditure when the changes arise.

h)  Impairment of non-financial assets

The carrying amounts of the Group’s assets are reviewed at each reporting date to determine whether there 
is any indication of impairment. If any such indication exists, the asset’s recoverable amount is estimated. 

An impairment loss is recognised in expenditure if the carrying amount of an asset or its cash-generating 
unit exceeds its recoverable amount. A cash-generating unit is the smallest identifiable asset group that 
generates cash flows that largely are independent from other assets and groups.

The recoverable amount of an asset or cash-generating unit is the higher of its fair value less costs to sell 
and its value in use.  In assessing the value in use, the estimated future cash flows are discounted to their 
present value using a pre-tax discount rate that reflects current market assessments of the time value of 
money and the risks specific to the asset or cash-generating unit.
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2  SIGNIFICANT ACCOUNTING POLICIES (CONT’D)

h)  Impairment of non-financial assets (cont’d)

Impairment losses recognised in prior years are assessed at each reporting date for any indications that 
the loss has decreased or no longer exists.  An impairment loss is reversed if there has been a change 
in the estimates used to determine the recoverable amount. An impairment loss is reversed only to the 
extent that the asset’s carrying amount does not exceed the carrying amount that would have been 
determined, net of depreciation, if no impairment loss has been recognised. Reversal of impairment loss 
is recorded in income or expenditure. After such a reversal, the depreciation charge is adjusted in future 
periods to allocate the asset’s revised carrying amount, less any residual value, on a systematic basis over 
its remaining useful life.

i)  Financial assets

Classification

The Group classifies its financial assets according to the purpose for which the assets were acquired. 
Management determines the classification of its financial assets at initial recognition and re-evaluates this 
designation at every reporting date. 

Available-for-sales financial assets 

Available-for-sale financial assets include entity and debt securities that are non-derivatives that are either 
designed in the category or not classified in any other category. They are included in non-current assets 
unless management intends to dispose of the assets within 12 months after the balance sheet date.

Loans and receivables 

Loans and receivables are non-derivative financial assets with fixed or determinable payments that are 
not quoted in an active market. They are included in current assets, except those maturing later than 12 
months after the balance sheet date which are classified as non-current assets. Loans and receivables are 
presented as “trade and other receivables” (excluding prepayments) and “cash and cash equivalents” on 
the balance sheet.

Recognition and derecognition

Regular purchases and sales of financial assets are recognised on trade-date – the date on which the 
Group commits to purchase or sell the asset. Financial assets are derecognised when the rights to receive 
cash flows from the financial assets have expired or have been transferred and the Group has transferred 
substantially all risks and rewards of ownership. On disposal of a financial asset, the difference between 
the net sale proceeds and its carrying amount is recognised in income or expenditure. Any amount in the 
fair value reserve relating to that asset is also transferred to income or expenditure.

Initial measurement

Financial assets are initially recognised at fair value plus transaction costs.
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2  SIGNIFICANT ACCOUNTING POLICIES (CONT’D)

i)  Financial assets (cont’d)

Subsequent measurement

Available-for-sale financial assets are subsequently carried at fair value.

Loans and receivables are carried at amortised cost using the effective interest method, less impairment.

Interest income on financial assets is recognised separately as income.

Impairment

The Group assesses at each balance sheet date whether there is objective evidence that a financial asset 
or a group of financial assets is impaired.

Loans and receivables

Significant financial difficulties of the debtor, probability that the debtor will enter bankruptcy or financial 
reorganisation, and default or delinquency in payments are considered objective evidence that the 
receivable is impaired.

The carrying amount of these assets is reduced through the use of an impairment loss recognised in 
income or expenditure. The impairment loss is the difference between the asset’s carrying amount 
and the present value of estimated future cash flows, discounted at the original effective interest rate. 
Subsequent recoveries of amounts previously written off are recognised against the same line item in 
income or expenditure.

If in subsequent periods, the impairment loss decreases, and the decrease can be related objectively to 
an event occurring after the impairment loss was recognised, the previously recognised impairment loss 
is reversed through income or expenditure to the extent that the carrying amount of the asset does not 
exceed its amortised cost at the reversal date.

Financial assets, available-for-sale

In the case of an equity security classified as available-for-sale, a significant or prolonged decline in the fair 
value of the security below its cost is considered an objective evidence that the security is impaired.

When there is objective evidence that an available-for-sale financial asset is impaired, the cumulative 
loss that was recognised directly in the fair value reserve is reclassified to income or expenditure. The 
cumulative loss is measured as the difference between the acquisition cost (net of any principal repayments 
and amortisation) and the current fair value, less any impairment loss on that financial asset previously 
recognised.

Impairment losses on debt instruments classified as available-for-sale financial assets are reversed through 
income or expenditure when the impairment loss decreases and the decrease can be related objectively 
to an event occurring after the impairment loss was recognised. However, impairment losses recognised 
in income or expenditure on equity instruments classified as available-for-sale financial assets are not 
reversed through income or expenditure.

NOTES TO THE  
FINANCIAL STATEMENTS (CONT’D)

For the financial year ended 31 December 2017

INSTITUTE OF SINGAPORE CHARTERED ACCOUNTANTS
annual report 2017/2018 81



2  SIGNIFICANT ACCOUNTING POLICIES (CONT’D)

j)  Financial liabilities

Financial liabilities include trade and other payables (excluding accrual for unutilised annual leave). 
Financial liabilities are recognised on the balance sheet when, and only when, the Group becomes a party 
to the contractual provisions of the financial instrument. Financial liabilities are initially recognised at fair 
value of consideration received less directly attributable transaction costs and subsequently measured at 
amortised cost using the effective interest method.

Gains and losses are recognised in income or expenditure when the liabilities are derecognised as well as 
through the amortisation process. The liabilities are derecognised when the obligation under the liability 
is discharged or cancelled or expired.

k)  Provisions

Provisions are recognised when the Group has a present obligation (legal or constructive) where, as a 
result of a past event, and it is probable that an outflow of resources embodying economic benefits will 
be required to settle the obligation and a reliable estimate can be made of the amount of the obligation. 
Provisions are reviewed at each balance sheet date and adjusted to reflect the current best estimate. 
Where the effect of time value of money is material, the amount of the provision is the present value of 
the expenditure expected to be required to settle the obligation.

The Group recognises the estimated costs of dismantlement, removal or restoration of items of property, 
plant and equipment arising from the acquisition or use of assets (Note 2(e)). This provision is estimated 
based on the best estimate of the expenditure required to settle the obligation, taking into consideration 
time value of money.

l)  Operating leases

Lessee

Leases where a significant portion of the risks and rewards of ownership are retained by the lessor are 
classified as operating leases. Payments made under operating leases (net of any incentives received from 
the lessor) are taken to income or expenditure on a straight-line basis over the period of the lease.

When an operating lease is terminated before the lease period has expired, any payment required to be 
made to the lessor by way of penalty is recognised as an expenditure in the period in which termination 
takes place.

Lessor

Leases where the Group retains substantially all the risks and rewards of ownership of the asset are 
classified as operating leases. Rental income (net of any incentives given to lessees) is recognised on a 
straight-line basis over the lease term.

m) Cash and cash equivalents

For the purpose of presentation on the statements of cash flows, cash and cash equivalents comprise cash 
on hand and demand deposits, and other short-term highly liquid investments that are readily convertible 
to a known amount of cash and are subject to an insignificant risk of changes in value and excludes 
pledge deposits.
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2  SIGNIFICANT ACCOUNTING POLICIES (CONT’D)

n)  Revenue recognition

Revenue comprises the fair value of the consideration received or receivable for the rendering of services, 
net of discount and goods and services tax. Revenue is recognised to the extent that it is probable that the 
economic benefits will flow to the Group and the revenue can be reliably measured.

Members’ annual and admission fees are recognised when due.

Course fees (from continuing professional education and training) are recognised when the services are 
rendered.

Administrative fee income from the administration of Singapore CA Qualification (“CA Qualification”) is 
recognised net of expenditure incurred. The net amount of the income recognised is derived based on a 
pre-determined fixed percentage of the pre-approved expenditure incurred for the CA Qualification.

Interest income is recognised as the interest accrues based on effective interest method.

Rental income from operating leases are recognised on a straight-line basis over the lease term.

Management fees are recognised when services are rendered.

Subscription fees are recognised as income in the year to which the subscription relates.

o)  Government grants 

Government grants are recognised at their fair value where there is reasonable assurance that the grant 
will be received and all attaching conditions will be complied with. Where the grant relates to an asset, 
the fair value is recognised as deferred capital grant on the balance sheet and is amortised to income or 
expenditure over the expected useful life of the relevant asset by equal annual instalments.

When the grant relates to an expenditure item, it is recognised in income or expenditure over the period 
necessary to match them on a systematic basis to the costs that it is intended to compensate.

p)  Employee benefits

Defined contribution plans

As required by law, the Group makes contributions to the state pension scheme, the Central Provident 
Fund (“CPF”) Scheme which is a defined contribution pension scheme. Contributions to CPF are recognised 
as expenditure in the period in which the related service is performed.

Employee leave entitlement

Employee entitlements to annual leave are recognised when they accrue to employees. The estimated 
liability for leave is recognised for services rendered by employees up to the balance sheet date.
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2  SIGNIFICANT ACCOUNTING POLICIES (CONT’D)

q)  Discontinued operation

A component of the Group is classified as “discontinued operation” when the criteria to be classified as 
held for sale have been met or it has been disposed of and such a component represents a separate major 
line of business or geographical area of operations or is part of a single coordinated plan to dispose of a 
separate major line of business or geographical area or operations.

In the statement of profit or loss and other comprehensive income of the current financial, and of the 
comparative period, all income and expenses from discontinued operation are reported separately from 
income and expenses from continuing operations, down to the level of surplus after tax. The resulting net 
gain or loss is reported separately in income or expenditure.

r)  Income tax

Income tax on the profit or loss for the year comprises current and deferred tax. Current and deferred tax 
are recognised in profit or loss except to the extent that they relate to items recognised outside profit or 
loss, either in other comprehensive income or directly in equity in which the tax is also recognised outside 
profit or loss (either in other comprehensive income or directly in equity respectively).

Current tax is the expected tax payable on the taxable income for the year, using tax rates enacted or 
substantively enacted at the balance sheet date, and any adjustment to tax payable in respect of previous 
years.

Deferred tax is recognised, using the liability method, providing for all temporary differences at the balance 
sheet date between the tax bases of assets and liabilities and their carrying amounts in the financial 
statements. Deferred tax is not recognised for the initial recognition of assets or liabilities that affect 
neither accounting nor taxable profit.

Deferred tax is measured at the tax rates that are expected to be applied to the temporary differences 
when they reverse, based on the tax rates and tax laws that have been enacted or substantively enacted 
by the balance sheet date.

A deferred tax asset is recognised to the extent that it is probable that future taxable profits will be 
available against which temporary differences can be utilised. Deferred tax assets are reviewed at each 
balance sheet date and are reduced to the extent that it is no longer probable that the related tax benefit 
will be realised.

3  KEY SOURCES OF ESTIMATION UNCERTAINTY

The key assumptions concerning the future, and other key sources of estimation uncertainty at the balance 
sheet date, that have a significant risk of causing a material adjustment to the carrying amounts of assets and 
liabilities within the next financial year, are discussed below.

Deferred income tax assets 

The Group and the Institute recognise deferred income tax assets on carried forward tax losses and other 
temporary differences to the extent there are sufficient estimated future taxable profits and/or taxable temporary 
differences against which the tax losses can be utilised and that the Group and the Institute are in compliance 
with certain provisions of tax legislation. Significant management judgement is required to determine the 
amount of deferred tax assets that can be recognised, based upon the likely timing and level of future taxable 
profits. The unrecognised tax losses and the carrying values of deferred tax assets recognised of the Group and 
the Institute at 31 December 2017 are disclosed in Notes 8 and 14 respectively.
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3  KEY SOURCES OF ESTIMATION UNCERTAINTY (CONT’D)

Depreciation of property, plant and equipment and investment properties

The cost of property, plant and equipment and investment properties are depreciated on a straight-line basis 
over their respective useful lives. Management estimates the useful lives of these property, plant and equipment 
and investment properties to be within 3 to 50 years. The estimation of the useful lives and residual amount 
involves assumptions concerning the future and estimations of the assets common life expectancies and 
expected level of usage. Any changes in the expected useful lives of these assets would affect the net carrying 
amounts of property, plant and equipment and investment properties, and the depreciation charges for the 
financial year.

The carrying amounts of the Group’s and Institute’s property, plant and equipment and investment properties 
as at 31 December 2017 and the annual depreciation charges for the financial year ended 31 December 2017 
are disclosed in Notes 10 and 11 respectively.

Amortisation of intangible assets

The Group reviews the useful lives of intangible assets at the balance sheet date in accordance with the 
accounting policy in Note 2(g). Changes in circumstances, such as technological or other types of obsolescence, 
could result in the actual useful lives differing from the management’s current estimates. The net carrying 
amount of intangible assets at 31 December 2017 and the annual amortisation charge for the financial year 
ended 31 December 2017 are disclosed in Note 15. Any changes in the expected useful lives of these assets 
would affect the net carrying amount of intangible assets, and the amortisation charge for the financial year. 

Impairment of financial assets

The Group assesses at the balance sheet date whether there is any objective evidence that a financial asset is 
impaired. To determine whether there is objective evidence of impairment, the Group considers factors such 
as the probability of insolvency or significant financial difficulties of the debtor and default or significant delay 
in payments.

Where there is objective evidence of impairment, the amount and timing of future cash flows are estimated 
based on historical loss experience for assets with similar credit risk characteristics. The carrying amounts of 
the Group and Institute’s receivables at the balance sheet date are disclosed in Note 18. If the present value 
of estimated future cash flows differ from management’s estimates, the Group and Institute’s allowance for 
impairment for receivables and the receivables balances at the balance sheet date will be affected accordingly.

Impairment of non-current assets

Management assesses whether there are any indicators of impairment for all non-current assets at each balance 
sheet date. Non-current assets are tested for impairment when there are indicators that the carrying amounts 
may not be recoverable. An impairment exists when the carrying value of an asset or cash-generating unit 
exceeds its recoverable amount, which is the higher of its fair value less costs to sell and its value in use.

When value in use calculations are undertaken, management is required to estimate the expected future cash 
flows from the asset or cash-generating unit and a suitable discount rate, in order to determine the present 
value of those cash flows.

The carrying amounts of the Group and Institute’s property, plant and equipment, investment properties and 
intangible assets are disclosed in Notes 10, 11 and 15 respectively. 
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4  OTHER INCOME

Group Institute
2017 2016 2017 2016

$ $ $ $
(Restated)

Secretariat
Advertising income 98,749 74,315 98,749 74,315
Government grants 189,847 383,454 189,847 372,214
Interest income from bank 

  deposits and bank balances 194,321 139,471 182,535 124,316
Management fees 15,369 15,004 180,102 695,099
Other fees 128,358 132,523 133,593 188,084
Practice Monitoring income 435,000 282,150 435,000 282,150
Registration and subscription fees 798,045 783,180 – –
Rental income from investment properties 1,229,087 1,633,286 1,229,087 1,891,598
Seminar and talk fees 828,662 999,922 752,654 891,515
Sundry income 201,108 206,651 196,568 151,090

4,118,546 4,649,956 3,398,135 4,670,381

Distribution upon strike-off of subsidiary – – 1,026,219 –
Gain on disposal of investment property 17,555,407 – 17,555,407 –

21,673,953 4,649,956 21,979,761 4,670,381

NOTES TO THE  
FINANCIAL STATEMENTS (CONT’D)

For the financial year ended 31 December 2017

SOARING HIGHER
annual report 2017/201886



4  OTHER INCOME (CONT’D)

Group Institute
2017 2016 2017 2016

$ $ $ $
(Restated)

Training Division
CA Qualification net administrative fee 143,683 200,141 143,683 200,141
Other fees 12,530 14,101 12,530 14,101
Rental income 22,828 30,929 23,368 30,929
Seminar and talk fees 279,720 74,640 279,720 74,640
Sundry income 460,618 574,573 460,618 574,573

919,379 894,384 919,919 894,384

Combined 22,593,332 5,544,340 22,899,680 5,564,765

The Singapore CA Qualification (“CA Qualification”) net administrative fee of the Training Division during 
the financial year is derived as a fixed percentage of the expenditure incurred by the Group and Institute to 
administer the CA Qualification, which includes the following:

$ $ $ $

Staff costs (745,308) (687,713) (745,308) (687,713)
Contributions to CPF (100,256) (90,571) (100,256) (90,571)
Rental expenses (123,745) (120,365) (123,745) (120,365)
Website expenses (13,545) – (13,545) –
Depreciation of property, plant equipment  

(Note 10) (8,169) (5,876) (8,169) (5,876)
Amortisation of intangible assets (Note 15) (46,715) (59,801) (46,715) (59,801)
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5  SURPLUS/(DEFICIT) BEFORE RESULTS OF ASSOCIATE

This is arrived at after charging/(crediting) the following:

Group Institute
2017 2016 2017 2016

$ $ $ $
(Restated)

Advertisement expenses 368,076 521,366 368,076 521,341
Allowance for doubtful 

receivables – 74,323 – 584,420
Amortisation of intangible assets  

(Note 15) 350,524 223,968 349,721 223,968
Bad debts written off – 744 – 744
Depreciation of investment  

properties (Note 11) 324,394 434,135 324,394 434,135
Depreciation of property, plant 

and equipment (Note 10) 450,178 531,885 446,359 528,814
Direct costs of providing training 

and other courses 2,881,859 2,819,402 2,844,779 2,786,961
Finance cost 3,932 3,884 3,932 3,884
Impairment loss of investment 

in subsidiary – – – 300,000
Loss on disposal of subsidiary – – 338,099 –
Property, plant and equipment 

written off 288 63,939 288 63,939
Rental expenses 2,141,581 2,402,356 2,148,210 2,410,894
Repair and maintenance 413,633 387,569 413,633 387,569
Publications 452,746 476,598 452,746 476,598
Seminar and talk expenses 835,846 876,728 821,239 845,311
Staff costs (Note 6) 12,287,514 12,059,190 11,707,507 11,574,336
Website and IT expenses 712,248 848,867 686,113 837,038
Write-back of doubtful
   receivables (Note 25) (74,323) – (74,323) –

6  STAFF COSTS

Group Institute
2017 2016 2017 2016

$ $ $ $
(Restated)

Salaries and bonuses 10,742,638 10,541,407 10,243,974 10,125,761
Contributions to CPF 1,285,976 1,283,421 1,215,470 1,223,819
Other employee benefit expenses 258,900 234,362 248,063 224,756

12,287,514 12,059,190 11,707,507 11,574,336
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7  SURPLUS/(DEFICIT) BEFORE RESULTS OF ASSOCIATE

Secretariat Training division Total
2017 2016 2017 2016 2017 2016

$ $ $ $ $ $
(Restated) (Restated) (Restated)

Group

Income
Members’ annual fees 11,893,110 7,871,680 – – 11,893,110 7,871,680
Members’ admission fees 727,000 1,142,400 – – 727,000 1,142,400
Income from Continuing 

Professional Education – – 5,225,644 5,029,086 5,225,644 5,029,086
Income from other training 

courses 4,785 – 2,694,497 4,198,851 2,699,282 4,198,851
Other income 21,673,953 4,649,956 919,379 894,384 22,593,332 5,544,340

Total income 34,298,848 13,664,036 8,839,520 10,122,321 43,138,368 23,786,357

Less expenditure
Expenses (16,708,570) (17,721,267) (6,558,229) (6,265,418) (23,266,799) (23,986,685)

Surplus/(deficit) 17,590,278 (4,057,231) 2,281,291 3,856,903 19,871,569 (200,328)

Institute

Income
Members’ annual fees 11,893,110 7,871,680 – – 11,893,110 7,871,680
Members’ admission fees 727,000 1,142,400 – – 727,000 1,142,400
Income from Continuing 

Professional Education – – 5,225,644 5,029,086 5,225,644 5,029,086
Income from other training 

courses 4,785 – 2,694,497 4,198,851 2,699,282 4,198,851
Other income 21,979,761 4,670,381 919,919 894,384 22,899,680 5,564,765

Total income 34,604,656 13,684,461 8,840,060 10,122,321 43,444,716 23,806,782

Less expenditure
Expenses (16,325,624) (17,894,616) (6,568,687) (6,277,193) (22,894,311) (24,171,809)

Surplus/(deficit) 18,279,032 (4,210,155) 2,271,373 3,845,128 20,550,405 (365,027)
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NOTES TO THE  
FINANCIAL STATEMENTS (CONT’D)

For the financial year ended 31 December 2017

8  INCOME TAX (CREDIT)/EXPENSE

Income tax (credit)/expense attributable to results is made up of:

Group Institute
2017 2016 2017 2016

$ $ $ $
(Restated)

From continuing operations
-  current year tax expense – 7,167 – –
-  over provision of income tax in
    prior years (1,226) (2,577) – –

(1,226) 4,590 –

From discontinued operation
-  deferred tax – 144,000 – –

(1,226) 148,590 – –

The income tax (credit)/expense on the results of the financial year varies from the amount of income tax 
determined by applying the Singapore statutory rate of income tax to surplus/(deficit) before tax due to the 
following factors:

$ $ $ $

Surplus/(deficit) before tax from 
-  continuing operations 19,870,453 (199,632) 20,550,405 (365,027)
-  discontinued operation (735,464) (925,440) – –

19,134,989 (1,125,072) 20,550,405 (365,027)

Tax calculated at a tax rate of 17% 3,252,948 (191,262) 3,493,569 (62,055)
Singapore statutory stepped  

income exemption (2,025) (10,966) – –
Income not subject to tax (3,177,456) (19,175) (3,177,371) (10,166)
Expenses not deductible for tax purposes 387,511 33,867 145,467 154,363
Benefits from previously  

unrecognised tax losses and donations (342,349) – (342,349) –
Effect of tax incentive and tax rebate* (132,068) (335,793) (131,361) (333,726)
Deferred tax assets not recognised 14,866 676,979 12,045 251,000
Over provision of income tax in prior years (1,226) (2,577) – –
Tax rebate – (5,058) – –
Others (1,427) 2,575 – 584

(1,226) 148,590 – –

* Tax incentive for the Group and the Institute mainly arose from the Productivity and Innovation Credit scheme.
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NOTES TO THE  
FINANCIAL STATEMENTS (CONT’D)

For the financial year ended 31 December 2017

8  INCOME TAX EXPENSE (CONT’D)

At the balance sheet date, the Group has unutilised tax losses of $31,000 (2016: $5,079,000) and unabsorbed 
approved donations of $48,000 (2016: $600,000) and the Institute has unutilised tax losses of $Nil (2016: 
$2,039,000) and unabsorbed approved donations of $48,000 (2016: $557,000). These are available for carry 
forward to offset against future taxable income, subject to the agreement of the tax authority and compliance 
with the relevant provisions of the Income Tax Act. The Group and Institute have recognised deferred tax assets 
in respect of such tax losses of $Nil (2016: $441,000) and approved donations of $48,000 (2016: $482,000). These 
assets have been recognised on the basis that there are sufficient estimated future taxable profits and taxable 
temporary differences against which the tax benefits can be utilised, based on the management projection of 
surplus from operations.

No deferred tax assets have been recognised in respect of the remaining unutilised tax losses of $31,000 (2016: 
$4,638,000) and unabsorbed approved donations of $Nil (2016: $118,000) of the Group. 

As at 31 December 2016, unutilised tax losses of $1,598,000 and unabsorbed approved donation of $75,000 of 
the Institute were not recognised as it was not probable that future taxable profits will be sufficient to allow the 
related tax benefits to be realised.

9  DISCONTINUED OPERATION

On 7 November 2017, SAA Global Education Centre Pte. Ltd. (“SAA GE”), a wholly-owned subsidiary of ISCA was 
sold to Malvern International plc (“Malvern”).

The assets and liabilities of SAA GE were sold to Malvern for a consideration valued at $290,921 satisfied by 
the issue of 5,630,350 new ordinary shares in Malvern.  Consequently, a surplus of $15,552 from discontinued 
operation and a loss on disposal of subsidiary of $338,099 are recognised to income or expenditure of Group 
and Institute respectively.

In accordance with Financial Reporting Standard 105 “Non-current Assets Held for Sale and Discontinued 
Operations”, the results and cash flows for the Institute and Group for the current financial year are presented 
separately as continuing operations and discontinued operation following the sale of SAA GE.

The results for the immediate preceding financial year for the Group and Institute are restated to conform to 
the presentation of the results for the current financial year.
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NOTES TO THE  
FINANCIAL STATEMENTS (CONT’D)

For the financial year ended 31 December 2017

9  DISCONTINUED OPERATION (CONT’D)

(a)  An analysis of the results of discontinued operation is as follows:

Group
2017 2016

$ $

Income for the year
Income from other training courses 3,412,081 5,345,418
Other income 169,838 362,411

Total income 3,581,919 5,707,829

Less expenditure
Expenses 4,317,383 6,633,269

Deficit before tax from discontinued operation (735,464) (925,440)
Income tax expense – (144,000)

Deficit after tax from discontinued operation (735,464) (1,069,440)
Gain on disposal of discontinued operation (Note 12) 751,016 –

Surplus/(deficit) from discontinued operation, net of tax 15,552 (1,069,440)

(b) The impact of the discontinued operation on the cash flows of the Group are as follows:

Group
2017 2016

$ $

Operating cash flow (1,171,921) (1,670,441)
Investing cash flow 122 (37,320)
Financing cash flow 370,000 –

(801,799) (1,707,761)
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NOTES TO THE  
FINANCIAL STATEMENTS (CONT’D)

For the financial year ended 31 December 2017

10  PROPERTY, PLANT AND EQUIPMENT

Group
Freehold 

land
Freehold 
buildings

Furniture 
and office 
equipment Computers Renovation Total

$ $ $ $ $ $

Cost
Balance at 1 January 2016 8,799,321 2,871,686 2,231,252 2,471,104 1,576,642 17,950,005
Additions – – 28,407 110,001 3,674 142,082
Write-off/disposals – – (292,232) (884,994) (95,281) (1,272,507)
Reclassified to investment 

properties (Note 11) (8,799,321) (2,871,686) – – – (11,671,007)
Balance at 31 December 

2016 – – 1,967,427 1,696,111 1,485,035 5,148,573
Additions – – 58,639 208,159 – 266,798
Write-off/disposals – – (32,061) (10,152) (48,788) (91,001)
Disposal of a subsidiary – – (692,496) (265,189) (452,708) (1,410,393)
Balance at 31 December 

2017 – – 1,301,509 1,628,929 983,539 3,913,977

Accumulated  
depreciation and 
impairment

Balance at 1 January 2016 – 1,033,807 1,080,387 2,063,517 700,645 4,878,356
Depreciation charge for the 

year – – 297,083 245,929 168,216 711,228
Write-off/disposals – – (220,083) (884,994) (95,281) (1,200,358)
Reclassified to investment 

properties (Note 11) – (1,033,807) – – – (1,033,807)
Balance at 31 December 

2016 – – 1,157,387 1,424,452 773,580 3,355,419
Depreciation charge  
  for the year – – 198,710 218,191 86,616 503,517
Write-off/disposals – – (31,773) (7,403) (48,788) (87,964)
Disposal of a subsidiary – – (558,136) (254,373) (450,627) (1,263,136)
Balance at 31 December 

2017 – – 766,188 1,380,867 360,781 2,507,836

Carrying amount
Balance at  31 December 

2016 – – 810,040 271,659 711,455 1,793,154

Balance at 31 December 
2017 – – 535,321 248,062 622,758 1,406,141
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10  PROPERTY, PLANT AND EQUIPMENT (CONT’D)

Institute

Furniture 
and office 

equipment Computers Renovation Total
$ $ $ $

Cost
Balance at 1 January 2016 1,506,358 2,200,659 1,127,608 4,834,625
Additions 11,528 87,593 – 99,121
Write-off (248,742) (884,994) (95,281) (1,229,017)
Balance at 31 December 2016 1,269,144 1,403,258 1,032,327 3,704,729
Additions 58,639 197,429 – 256,068
Write-off/disposal (30,671) (10,152) (48,788) (89,611)

Balance at 31 December 2017 1,297,112 1,590,535 983,539 3,871,186

Accumulated depreciation
Balance at 1 January 2016 614,319 1,822,834 304,765 2,741,918
Depreciation charge for the year 200,343 220,266 114,081 534,690
Write-off (184,803) (884,994) (95,281) (1,165,078)
Balance at 31 December 2016 629,859 1,158,106 323,565 2,111,530
Depreciation charge for the year 165,795 202,729 86,004 454,528
Write-off/disposal (30,383) (7,403) (48,788) (86,574)

Balance at 31 December 2017 765,271 1,353,432 360,781 2,479,484

Carrying amount
Balance at 31 December 2016 639,285 245,152 708,762 1,593,199

Balance at 31 December 2017 531,841 237,103 622,758 1,391,702
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10  PROPERTY, PLANT AND EQUIPMENT (CONT’D)

Depreciation charge is taken up as follows:

Group Institute
2017 2016 2017 2016

$ $ $ $
(Restated)

Statement of Profit or Loss and Other 
Comprehensive Income 

Continuing operations:
-   Other income CA Qualification net 

administrative fee (Note 4) 8,169 5,876 8,169 5,876
-  Operating expenses (Note 5) 450,178 531,885 446,359 528,814

Discontinued operation:
-  Operating expenses 45,170 173,467 – –

503,517 711,228 454,528 534,690

  Group and Institute

Included in additions of property, plant and equipment of the Group and Institute is an amount of $81,923 
(2016: $Nil) payable to a third party. The cash outflows on additions to property, plant and equipment of the 
Group and Institute were $184,875 (2016: $142,082) and $174,145 (2016: $99,121) respectively.
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11  INVESTMENT PROPERTIES

Group Institute
2017 2016 2017 2016

$ $ $ $

Cost
Balance at 1 January 41,882,764 30,211,757 41,882,764 41,882,764
Reclassified from property, 
   plant and equipment (Note 10) – 11,671,007 – –
Disposal (26,760,501) – (26,760,501) –

Balance at 31 December 15,122,263 41,882,764 15,122,263 41,882,764

Accumulated depreciation  
and impairment

Balance at 1 January 5,627,371 4,159,429 5,627,371 5,193,236
Reclassified from property,
   plant and equipment (Note 10)   – 1,033,807 – –
Depreciation charge (Note 5) 324,394 434,135 324,394 434,135
Disposal (2,524,057) – (2,524,057) –

Balance at 31 December 3,427,708 5,627,371 3,427,708 5,627,371

Carrying amount
Balance at 31 December 11,694,555 36,255,393 11,694,555 36,255,393

(a)  The following amounts are recognised in income and expenditure:

Group Institute
2017 2016 2017 2016

$ $ $ $
(Restated)

Rental income from investment 
properties 1,229,087 1,633,286 1,229,087 1,891,598

Direct operating expenses  
arising from investment  
properties that generated  
rental income (366,544) (395,087) (366,544) (395,087)

Depreciation charge (324,394) (434,135) (324,394) (434,135)
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11  INVESTMENT PROPERTIES (CONT’D)

(b) In accordance with the Constitution of the Institute, the freehold land and buildings are held by Institute 
of Singapore Chartered Accountants Pte. Ltd. in trust for the Institute.

Location
Floor area

(Square metres) Tenure

i)  6 Raffles Quay 
  #23-00
  Singapore 048580 941 Freehold

ii)  Elite Building
  20 Aljunied Road
  Singapore 389805

Group
Consisting of Nil (2016: 5) floors – Freehold
(2016: Units #01-01, #01-03, #01-04, #01-05,  
#01-06, #02-01, #02-02, #04-01, #04-02,  
#05-01, #05-02, #06-01 and #06-02)

(2016: 2,779)

Institute
Consisting of Nil (2016: 5) floors – Freehold

(2016: 2,779)
 
During the year, the Elite Building was sold to the Tabernacle Church and Missions Limited for cash 
consideration of $42,116,359. The direct attributable costs relating to this sale amounted to $324,508.

12  SUBSIDIARIES AND INTRA-GROUP TRANSACTIONS

(a)  Investments in subsidiaries
 

Institute
2017 2016

$ $

Unquoted equity shares, at cost 3 300,003
Less: accumulated impairment loss – (300,000)

3 3

In November 2017, the Group sold its subsidiary, SAA Global Education Centre Pte. Ltd. The impairment 
loss provision of $300,000 in 2016 was written off upon the disposal of the subsidiary.
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12  SUBSIDIARIES AND INTRA-GROUP TRANSACTIONS (CONT’D)

(b) Details of subsidiaries are as follows:

Country of Principal
Effective interest held 

by the Group
Name of subsidiaries incorporation activities 2017 2016

% %

Association of Taxation 
Technicians (S)
Limited(1)(2)

Singapore To administer the structured 
training program and to set and 
to manage the syllabus and 
examination which will lead to 
the Diploma in Taxation

100 100

Certified Accounting
 Technicians 

(Singapore) Ltd(1)(2)(3)

Singapore To support and advance the 
status and interests of Certified 
Accounting Technicians

– 100

Institute of Singapore 
Chartered 
Accountants Pte.  
Ltd.(2)

Singapore To undertake and perform the 
office and duties of trustee of 
and for the ISCA in accordance 
with the constitution of the ISCA

100 100

Held by Institute of Singapore Chartered Accountants Pte. Ltd.

SAA Global Education 
Centre Pte. Ltd. (4)

Singapore Operating a private education 
centre which offers higher 
education programmes

– 100

Singapore Institute 
of Accredited 
Tax Professionals 
Limited(1)

Singapore Accreditation body for tax 
professionals

100 100

ISCA Cares Limited(1)(5) Singapore To provide disadvantaged 
Singapore youths access to 
quality accountancy education 
through pecuniary and  
non-pecuniary assistance

100 100

(1) There is no cost of investment as the subsidiaries are companies limited by guarantee whereby every member of the company 
undertakes to contribute to meet the debts and liabilities of these subsidiaries in the event of its liquidation up to an amount not 
exceeding $10 for each member except for ISCA Cares Limited up to an amount not exceeding $1 for each member.

(2) These subsidiaries are considered to be wholly-owned subsidiaries of the Institute as the members of these subsidiaries are trustees 
of the Institute.

(3) Certified Accounting Technicians (Singapore) Ltd had ceased operation during the financial year and was struck off in December 
2017.

(4) SAA Global Education Centre Pte. Ltd. was sold in November 2017.
(5) ISCA Cares Limited is an approved Institution of a Public Character and its fund balance is disclosed separately on balance sheet of 

the Group (Note 22).
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12  SUBSIDIARIES AND INTRA-GROUP TRANSACTIONS (CONT’D)

(c)  Disposal of a subsidiary 

During the year, SAA Global Education Centre Pte. Ltd. (“SAA GE”), a wholly-owned subsidiary of ISCA was 
sold to Malvern International plc (“Malvern”) on 7 November 2017. 

The assets and liabilities of SAA GE were sold to Malvern for a consideration valued at $290,921, satisfied 
by the issue of 5,630,350 new ordinary shares in Malvern.  

Effect of the disposal of subsidiary on the consolidated statement of cash flows are: 

$

Property, plant and equipment 147,257
Intangible assets 12,577
Trade and other receivables 408,865
Cash and cash equivalents 147,956
Total assets 716,655

Provision 175,800
Trade and other payables 467,527
Course fees received in advance 792,443

Total liabilities 1,435,770

Identified net liabilities disposed of (719,115)

Consideration received:
Available-for-sale financial asset 290,921

Gain on disposal of subsidiary
Consideration received 290,921
Net liabilities derecognised 719,115
Retrenchment cost (259,020)

Gain on disposal of a subsidiary 751,016

Consideration paid in cash and cash equivalents:
Cash and cash equivalents of subsidiary disposed of (147,956)

Net cash outflow on disposal of subsidiary (147,956)
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NOTES TO THE  
FINANCIAL STATEMENTS (CONT’D)

For the financial year ended 31 December 2017

12  SUBSIDIARIES AND INTRA-GROUP TRANSACTIONS (CONT’D)

(d) Intra-group transactions

During the financial year, the Institute has the following significant transactions with the subsidiaries on 
terms agreed between the parties:

Institute
2017 2016

$ $

Income
Management fees 164,733 680,095
Rental income 540 258,312
Seminar and talk fees 8,000 8,500

Expenditure
Disbursement of expenses 6,113 5,171
Donation to ISCA Cares Limited 6,576 10,332
Rental expenses 8,406 10,574

Others
Advances from a subsidiary – 1,245,624

The Institute, as part of supporting ISCA Cares Limited contributed 1,968 hours to support the administration 
of the Charity for the financial year ended 31 December 2017.

13  ASSOCIATE

Group Institute
2017 2016 2017 2016

$ $ $ $

Investment in associate 107,436 108,552 – –

Details of associate are as follows:

Country of Principal
Effective interest held 

by the Group
Name of associate incorporation activities 2017 2016

% %

Insolvency Practitioners 
Association of Singapore 
Limited*

Singapore Professional body for insolvency 
practitioners

50 50

* There is no cost of investment as the associate is a company limited by guarantee whereby every member of the company undertakes to 
contribute to meet the debts and liabilities of the company in the event of its liquidation to an amount not exceeding $10 for each member.
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NOTES TO THE  
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For the financial year ended 31 December 2017

13  ASSOCIATE (CONT’D)

The summarised financial information of the associate based on its audited financial statements and 
reconciliation to the carrying amount of the investments in the consolidated financial statements is as follows:

2017 2016
$ $

Revenue 24,563 24,239
Profit after tax (2,231) 1,393

Current assets 242,356 243,744
Current liabilities (27,483) (26,640)

Net assets 214,873 217,104

Group’s share of net assets based on proportion of ownership 
 interest, representing net carrying amount of investment 107,436 108,552

During the financial year, the Institute has the following transaction with the associate on the terms agreed 
between the parties:

Group and Institute
2017 2016

$ $

Management fee income 15,369 15,004

14  DEFERRED TAX ASSETS

Group Institute
2017 2016 2017 2016

$ $ $ $

Deferred tax assets comprise tax  
effect of temporary differences arising from:

Depreciation and amortisation for tax purposes 72,000 (59,000) 72,000 (59,000)
Provisions and accruals 113,000 95,000 113,000 95,000
Unutilised tax losses – 75,000 – 75,000
Unabsorbed approved donations 8,000 82,000 8,000 82,000

193,000 193,000 193,000 193,000

Representing:
Non-current
Deferred tax assets 193,000 193,000 193,000 193,000
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15  INTANGIBLE ASSETS 

Group
Computer 
software

System 
work-in-
progress Others Total

$ $ $ $

Cost
At 1 January 2016 1,224,555 111,202 60,888 1,396,645
Additions 36,800 1,083,322 – 1,120,122
Reclassification 1,194,524 (1,194,524) – –
At 31 December 2016 2,455,879 – 60,888 2,516,767
Additions 91,775 – 88,975 180,750
Disposal of a subsidiary (440,930) – – (440,930)

At 31 December 2017 2,106,724 – 149,863 2,256,587

Accumulated amortisation
At 1 January 2016 807,190 – 31,374 838,564
Amortisation charge for the year 346,534 – 13,833 360,367
At 31 December 2016 1,153,724 – 45,207 1,198,931
Amortisation charge for the year 385,016 – 20,658 405,674
Disposal of a subsidiary (428,353) – – (428,353)

At 31 December 2017 1,110,387 – 65,865 1,176,252

Carrying amount
At 31 December 2016 1,302,155 – 15,681 1,317,836

At 31 December 2017 996,337 – 83,998 1,080,335
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For the financial year ended 31 December 2017

15  INTANGIBLE ASSETS (CONT’D)

Institute
Computer 
software

System 
work-in-
progress Others Total

$ $ $ $

Cost
At 1 January 2016 783,625 111,202 60,888 955,715
Additions 36,800 1,083,322 – 1,120,122
Reclassification 1,194,524 (1,194,524) – –
At 31 December 2016 2,014,949 – 60,888 2,075,837
Additions 67,700 – 88,975 156,675

At 31 December 2017 2,082,649 – 149,863 2,232,512

Accumulated amortisation
At 1 January 2016 463,870 – 31,374 495,244
Amortisation charge for the year 269,936 – 13,833 283,769
At 31 December 2016 733,806 – 45,207 779,013
Amortisation charge for the year 375,778 – 20,658 396,436

At 31 December 2017 1,109,584 – 65,865 1,175,449

Carrying amount
At 31 December 2016 1,281,143 – 15,681 1,296,824

At 31 December 2017 973,065 – 83,998 1,057,063
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15  INTANGIBLE ASSETS (CONT’D)

Amortisation charge is taken up as follows:

 Group Institute
2017 2016 2017 2016

$ $ $ $
(Restated)

Statement of Profit or Loss and 
Other Comprehensive Income

Continuing operations:
-  Other income - CA Qualification 

net administrative fee (Note 4) 46,715 59,801 46,715 59,801
-  Operating expenses (Note 5) 350,524 223,968 349,721 223,968

Discontinued operation:
-  Operating expenses 8,435 76,598 – –

405,674 360,367 396,436 283,769

  Group and Institute

Computer software comprise membership, financial management and administrative systems. Additions 
during the year relate to implementation of membership and financial management systems.

Others comprise intellectual property, website development and development of E-Learning platform. 

Included in additions of intangible assets of the Group and Institute are payable to a third party of $55,575 
(2016: $348,978) and $31,500 (2016: $348,978) respectively. The cash outflows on additions to intangible assets 
of the Group and Institute were $125,175 (2016: $771,144).

16  AVAILABLE-FOR-SALE FINANCIAL ASSET
 

Group and Institute
2017 2016

$ $

Quoted equity shares, at fair value
Addition during the year and balance at end of 

  financial year (Note 12) 290,921 –

SOARING HIGHER
annual report 2017/2018104



NOTES TO THE  
FINANCIAL STATEMENTS (CONT’D)

For the financial year ended 31 December 2017

17  INVENTORIES

Group Institute
2017 2016 2017 2016

$ $ $ $

Medallions 15,240 15,240 15,240 15,240
Notebooks 1,187 – – –

16,427 15,240 15,240 15,240

18  TRADE AND OTHER RECEIVABLES

Group Institute
2017 2016 2017 2016

$ $ $ $

Trade receivables
-  third parties 1,640,555 1,531,856 1,629,861 1,525,461
-  subsidiaries – – 260,878 801,132
-  associate 16,445 16,054 16,445 16,054

1,657,000 1,547,910 1,907,184 2,342,647
Less: Allowance for doubtful 

 receivables
  -  third party – (74,323) – (74,323)
  -  subsidiary – – – (510,097)

1,657,000 1,473,587 1,907,184 1,758,227

Non-trade amount due from a subsidiary – – 90,347 100,000
Accrued practice review fee receivable 369,000 138,000 369,000 138,000
Deposits 488,838 864,113 488,838 495,113
Interest receivables 101,037 31,251 94,819 21,621
Prepayments 410,706 657,468 382,741 541,590
Others 11,261 27,285 6,260 18,745

3,037,842 3,191,704 3,339,189 3,073,296

Non-trade amount due from a subsidiary is unsecured, interest-free and repayable on demand.

INSTITUTE OF SINGAPORE CHARTERED ACCOUNTANTS
annual report 2017/2018 105



NOTES TO THE  
FINANCIAL STATEMENTS (CONT’D)

For the financial year ended 31 December 2017

19  CASH AND CASH EQUIVALENTS

Cash and cash equivalents consist of cash, bank deposits and bank balances.

Group Institute
2017 2016 2017 2016

$ $ $ $

Interest bearing accounts 61,217,368 13,881,163 59,633,132 12,417,542
Non-interest bearing accounts 2,026,390 3,920,218 1,307,687 2,286,587

63,243,758 17,801,381 60,940,819 14,704,129
Less: Fixed deposits pledged (58,035) (15,246) (58,035) –

As per statements of cash flows 63,185,723 17,786,135 60,882,784 14,704,129

Included in interest bearing accounts of the Group and Institute are fixed deposits totaling 
$58,803,857 (2016: $11,504,091) and $57,619,116 (2016: $10,319,301) respectively which are placed for varying 
periods of between 1 to 12 months (2016: 1 to 12 months) depending on the immediate cash requirements of 
the Group and the Institute, and earn interest of 0.25% to 1.30% (2016: 0.2% to 1.5%) per annum. Fixed deposits 
of the Group and Institute of $58,035 (2016: $15,246) are pledged to bank for banking facilities.

Included in interest bearing accounts of the Group is bank balance of ISCA Cares Fund amounting to $442,860 
(2016: $221,311), of which $43,416 (2016: $7,280) is held in the bank balance of the Institute.

20 PROVISIONS

Provisions for dismantlement, removal and restoration costs have been recognised as a consequence of lease 
arrangement entered into for its office and training premises.

Movements in provisions are as follows:

Group Institute
2017 2016 2017 2016

$ $ $ $

At beginning of year 490,377 537,319 314,577 361,519
Unwind of discount 3,932 3,884 3,932 3,884
Reversal of provision – (22,826) – (22,826)
Provision utilised – (28,000) – (28,000)
Disposal of a subsidiary (175,800) – – –

At end of year 318,509 490,377 318,509 314,577

The provisions represent the present value of management’s best estimate of the future outflow of economic 
benefits that will be required to reinstate leased property to its original state. The estimates have been made on 
the basis of quotes obtained from external contractors. The unexpired term of the lease including the renewal 
options range is 8 years (2016: 3 to 9 years).
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21  TRADE AND OTHER PAYABLES
 

Group Institute
2017 2016 2017 2016

$ $ $ $

Trade payables 3,800,422 1,489,024 3,799,864 1,212,591
Other payables – 7,168 – –
Amount due to a subsidiary – – 45,987 1,039,188
Accrued operating expenses 3,116,957 3,818,821 2,939,874 3,478,716
Accrual for unutilised annual leave 530,863 649,214 513,259 557,179
Deposits received 222,572 413,322 222,572 413,322
Billings in advance 778,468 436,926 768,291 436,926

8,449,282 6,814,475 8,289,847 7,137,922

Amount due to a subsidiary is non-trade in nature, unsecured, interest-free and repayable on demand.

Included in trade payables of the Group and Institute are consultancy fee payable of $243,420 (2016: $348,978) 
and $219,345 (2016: $348,978) respectively which relate to the implementation of membership and financial 
management systems.
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22  ISCA CARES FUND
 

Group
2017 2016

$ $

At beginning of year 215,043 –
Donations received
-  Tax deductible receipts 317,891 278,005
-  Non-tax deductible receipts 9,857 11,495
Other income
-  Miscellaneous sales 18,312 –
-  Interest income 121 83
Cost of notebooks (4,894) –
Bursary awards (100,305) (55,350)
Administrative expenses (12,774) (19,190)

At end of year 443,251 215,043

Represented by:
Non-current assets
Intangibles assets 23,273 –

Current assets
Cash and cash equivalents 442,910 221,311
Trade and other receivables 5,000 3,400
Inventories 1,187 –

449,097 224,711

Total assets 472,370 224,711

Current liabilities
Trade and other payables, representing total liabilities (29,119) (9,668)

Net assets 443,251 215,043

The purpose of the ISCA Cares Fund is to provide disadvantaged Singapore youth with academic potential, 
access to quality accountancy education through financial and non-financial assistance. Pursuant to the 
Memorandum of Association of ISCA Cares Limited, if upon the winding up or dissolution of the company or 
in the event of the company ceases to be a registered charity, the fund balance shall be donated to charitable 
organisations or Institutions of a Public Character with similar objectives in Singapore.
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23  SIGNIFICANT RELATED PARTY TRANSACTIONS

(a)  In addition to information disclosed elsewhere in the financial statements, the following significant 
transactions took place between the Group/Institute and related parties during the financial year on terms 
agreed by the parties concerned:

Group Institute
2017 2016 2017 2016

$ $ $ $

CPE course fees
Company related to a council 

  member 1,500 – 1,500 –
Key management personnel – 14,100 – 14,100

Related parties comprise key management personnel and firms/companies which are controlled or jointly 
controlled by certain Council Members of the Institute.

(b) Key management personnel compensation comprise:

Group Institute
2017 2016 2017 2016

$ $ $ $
(Restated)

Continuing operations
Short-term employee benefits 1,890,757 1,687,398 1,890,757 1,687,398
Contribution to CPF 112,371 133,891 112,371 133,891

Discontinued operation
Short-term employee benefits – 209,258 – –
Contribution to CPF – 7,880 – –

2,003,128 2,038,427 2,003,128 1,821,289
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24  COMMITMENTS

(a)  Lease commitments - where the Group is a lessee

The Group and the Institute lease properties and office equipment from non-related parties under  
non-cancellable operating lease agreements. These leases have an average tenure of between one to six 
years, varying terms, escalation clauses and renewal options. 

The future minimum lease payments under non-cancellable operating leases contracted for at balance 
sheet date, but not recognised as liabilities, are as follows:

Group Institute
2017 2016 2017 2016

$ $ $ $

Within one year 2,022,836 3,355,134 2,022,836 2,019,216
After one year but within five years 1,641,176 5,868,517 1,641,176 3,637,012

(b) Lease commitments - where the Group is a lessor

The Group leases out office premises to non-related parties, while the Institute leases out office premises 
to subsidiaries and non-related parties, all of which are under non-cancellable operating leases.

The future minimum lease receivables under non-cancellable operating leases contracted for at the 
balance sheet date but not recognised as receivables, are as follows:

Group Institute
2017 2016 2017 2016

$ $ $ $

Within one year 163,764 1,228,524 163,764 1,228,524
After one year but within five years – 163,764 – 163,764

(c)  Capital commitment

  Capital commitment not provided for in the financial statements:

Group Institute
2017 2016 2017 2016

$ $ $ $

Capital commitment in respect of  
intangible assets 18,900 18,900 – –
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24  COMMITMENTS (CONT’D)
 
(d) Other commitment - Institute

As at 31 December 2017, the Institute has provided continuing financial support of $Nil (2016: $877,498) 
to a subsidiary in net liability position.

25  FINANCIAL INSTRUMENTS

(a) Categories of financial instruments

  Financial instruments at their carrying amounts as of the balance sheet date are as follows:

 
Group Institute

2017 2016 2017 2016
$ $ $ $

Financial assets
Available-for-sale financial asset 290,921 – 290,921 –
Loans and receivables (including  

cash and cash equivalents) 65,870,894 20,335,617 63,897,267 17,235,835

66,161,815 20,335,617 64,188,188 17,235,835

Financial liabilities
Amortised cost 7,139,951 5,728,336 7,008,297 6,143,817

(b) Financial risk management

The main risks arising from the Group’s financial management are interest rate risk, credit risk, liquidity risk, 
foreign currency risk and price risk. The Group reviews and agrees policies for managing each of these risks 
and they are summarised below:

Interest rate risk

The Group and the Institute are exposed to interest rate risk through the impact of rate changes on 
interest bearing fixed deposits. The sensitivity analysis for changes in interest rate is not disclosed as the 
effect on income or expenditure is considered not significant.

Credit risk

The Group’s and the Institute’s exposure to credit risk arises from the failure of a customer or a counterparty 
to settle its financial and contractual obligations to the Group, as and when they fall due. The Group 
manages this risk by monitoring credit periods and limiting the aggregate financial exposure to any 
individual counterparty.

The Group and the Institute place cash and fixed deposits with the established banks and financial 
institutions in Singapore.
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25  FINANCIAL INSTRUMENTS (CONT’D)

(b) Financial risk management (cont’d)

Credit risk (cont’d)

Financial assets that are neither past due nor impaired

Bank deposits that are neither past due nor impaired are mainly deposits with banks with high credit-
ratings assigned by international credit-rating agencies. Trade receivables that are neither past due nor 
impaired are substantially companies and individuals with a good collection track record.

Financial assets that are past due but not impaired

There is no other class of financial assets that is past due and/or impaired except for trade receivables.

The age analysis of trade receivables past due but not impaired is as follows:

Group Institute
2017 2016 2017 2016

$ $ $ $

Past due 0 to 3 months 555,743 1,078,326 587,812 1,109,729
Past due 3 to 6 months 109,627 172,982 109,627 171,894
Past due over 6 months 89,071 54,994 89,071 54,847

754,441 1,306,302 786,510 1,336,470

Financial assets that are past due and impaired

The carrying amount of trade receivables individually determined to be impaired and the movement in 
the related allowance for doubtful receivables are as follows:

Group Institute
2017 2016 2017 2016

$ $ $ $

Gross amount – 222,419 – 776,037
Less: Allowance for doubtful receivables – (74,323) – (584,420)

– 148,096 – 191,617
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25  FINANCIAL INSTRUMENTS (CONT’D)

(b) Financial risk management (cont’d)

Credit risk (cont’d)

Movement in allowance for doubtful receivables:

Group Institute
2017 2016 2017 2016

$ $ $ $

At beginning of year 74,323 – 584,420 –
Allowance made – 74,323 – 584,420
Write-back (74,323) – (74,323) –
Write-off – – (510,097) –

At end of year – 74,323 – 584,420

Trade receivables that are individually determined to be impaired at the balance sheet date relate to a 
debtor that has defaulted on payments and a subsidiary that is in net liability position. Trade receivables 
are not secured by any collateral or credit enhancements.

Liquidity risk

In the management of liquidity risk, the Group and the Institute monitor and maintain a level of cash 
and bank balances deemed adequate by the Management to finance the Group’s and the Institute’s 
operations and mitigate the effects of fluctuations in cash flows.

The financial liabilities of the Group and the Institute are due within twelve months from the balance 
sheet date and approximate the contractual undiscounted repayment obligations.

The table below details the liquidity analysis for Group’s and the Institute’s derivative financial instruments. 
The amounts disclosed in the table below are the contractual undiscounted gross cash flows on derivatives 
that require gross settlement.

Group and Institute
Less than 1 year

2017 2016
$ $

Gross-settled foreign exchange forward contracts
-  Gross inflow 238,000 –
-  Gross outflow (240,054) –

Foreign currency risk

The Group’s and the Institute’s foreign currency risk results mainly from cash flows and transactions 
denominated in foreign currencies. It is the Group’s and the Institute’s policy not to enter into derivative 
forward foreign exchange contracts for speculative purposes except for the use as hedging instruments 
where appropriate and cost-efficient. The Group does not apply hedge accounting.

The Group and the Institute have no significant financial assets and liabilities held in foreign currency.
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25  FINANCIAL INSTRUMENTS (CONT’D)

(b) Financial risk management (cont’d)

Price risk

The Group and the Institute are exposed to equity securities price risk arising from the investment which 
is classified as available-for-sale financial asset. The securities are listed on the London Stock Exchange.

The sensitivity analysis for price risk is not disclosed if prices for equity securities change by 5% with all 
other variables including tax rate being held constant, as the effect on other comprehensive income is 
considered insignificant.

26  FAIR VALUE OF ASSETS AND LIABILITIES

(a) Fair value hierarchy

The tables below analyse the fair value measurements by the levels in the fair value hierarchy based on the 
inputs to the valuation techniques. The different levels are defined as follows:

a)  Level 1 - quoted prices (unadjusted) in active markets for identical assets or liabilities;
b)  Level 2 - inputs other than quoted prices included within Level 1 that are observable for the asset 

or liability, either directly or indirectly (i.e. derived from prices); and
c)  Level 3 - inputs for the asset or liability that are not based on observable market data (unobservable 

inputs).

(b) Fair value measurement of asset that is measured at fair value

  The following table presents the asset measured at fair value at 31 December 2017.

Level 1 Level 2 Level 3 Total
$ $ $ $

Recurring fair value measurement

2017
Group and Institute
Available-for-sale financial asset
-  Quoted investment 290,921 – – 290,921
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26  FAIR VALUE OF ASSETS AND LIABILITIES (CONT’D)

(c) Assets and liabilities not carried at fair value but which fair values are disclosed

Fair value measurement at  
balance sheet date

Carrying 
amount Level 1 Level 2 Level 3

$ $ $ $

2017
Group and Institute
Investment property 11,694,555 – – 27,300,000

2016
Group and Institute
Investment properties 36,255,393 – – 54,800,000

The above does not include financial assets and financial liabilities whose carrying amounts are measured 
on the amortised cost basis. The carrying amounts of these financial assets and financial liabilities 
approximate their fair values due to their short-term nature.

(d) Determination of fair values

  Quoted investment

The fair values of trading securities traded in active markets are based on quoted market prices at the 
balance sheet date. The quoted market price used for the equity security held by the Group and the 
Institute are the closing price at the balance sheet date. This financial asset is included in Level 1. 

  Investment properties

The fair values are determined based on the properties’ highest and best use by an external and 
independent professional valuer using the Direct Comparison Approach, under which the properties 
are assessed having regards to the recent transactions within the development and around the vicinity. 
Appropriate adjustments have been made between comparables and the subject property to reflect the 
differences in size, tenure, location, condition, prevailing marketing and all other factors affecting their 
value. The fair value measurement is categorised under Level 3 of the fair value hierarchy.

27  FUND MANAGEMENT

The Group’s and the Institute’s objectives when managing the accumulated fund and ISCA Cares Fund are to 
safeguard the Group’s and the Institute’s ability to maintain adequate working capital, to promote its objective 
to lead, develop and support accountancy professionals in Singapore and uphold the public interest and these 
objectives remain unchanged from previous year.

28  AUTHORISATION OF FINANCIAL STATEMENTS

The consolidated financial statements of the Group and the financial statements of the Institute for the financial 
year ended 31 December 2017 were authorised for issue by the Council on 8 March 2018.
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