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Disclaimer

This presentation has been produced for information purposes with the information contained within the presentation, believed to be 
correct at the time of issue and does not purport to contain all the information that a prospective investor may require. CIMB Private 
Banking, a division of CIMB Bank Berhad within Singapore (“CIMB”) makes no express or implied warranty as to the accuracy or 
completeness of any such information and opinion contained in this presentation. Nothing in this  presentation is intended to be, or should 
be construed as an invitation by CIMB to buy or sell, or as an invitation to subscribe for, any securities , related investments or other 
financial instruments thereof. The price and value of any investments and indicative incomes herein contained may fluctuate either 
positively or negatively. All references to past performances is not a guide to any future performance. It should be noted that investments 
in emerging markets are subject to increased levels of volatility than more established markets. Some of the reasons for this volatility 
relates to the respective economy, political climate, credit worthiness, currency and general market within that country, When investing in 
investments denominated in a foreign currency these transactions are also subject to fluctuation in exchange rates. 

The information in this presentation is subject to change without notice by CIMB. Neither CIMB nor any of its affiliates, advisers or 
representatives are obliged to update any such information subsequent to the date hereof. Because it is not possible for CIMB to have 
regard to the investment objectives, financial situation and particular needs of each person who reads this presentation, the information 
contained in it may not be appropriate for all persons. Each person reading this presentation should carefully consider whether an 
investment in such product is suitable in light of their own circumstances, financial resources and entire investment programme. CIMB is 
not acting as an advisor or agent to any person to whom this presentation is directed in respect of its contents. You, the recipient of this 
presentation must make your own independent assessment of the contents, and should not treat such content as advice relating to legal, 
accounting, taxation, technical or investment matters. Please contact your Private Banker or our general line at 6661 2228 to discuss any 
information contained within or prior to acting in reliance of any information contained within this presentation.

Neither the CIMB Group nor any of their directors, employees or representatives are to have any liability (including liability to any person 
by reason of negligence or negligent misstatement) whether pecuniary or not from any statement, opinion, information or matter (express 
or implied) arising out of, contained in or derived from or any omission from the presentation, except liability under statute that cannot be 
excluded.



The Macro View 
Big Picture
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What the markets are telling us…

Source: Bloomberg, as at 8 March 2019
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…and what macro analysts are saying…

Source: World Bank’s Global Economic Prospects (Jan 2019)
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Latest World Bank/OECD macro forecast

In March, the Organisation for Economic Co-Operation & 
Development or OECD lowered its 2019 growth forecast to 

3.3%, down from 3.5% in November. For 2020, the OECD 

forecast the world economy would grow 3.4% vs. 3.5% 

previously.

In its semi-annual “global economic prospects” report, the 

World Bank said global economic growth would slow to 2.9% 

in 2019 from a downwardly revised 3% in 2018 (3.1% 

previously), citing “rising downside risks to the outlook”

East Asia and Pacific remains one of the world’s fastest-

growing developing regions although growth in China is 

expected to slow as domestic and external rebalancing 

continue. The rest of the region is expected to grow at 5.2% in 

2019 as resilient demand offsets the negative impact of 
slowing exports. 

Source: OECD, World Bank’s Global Economic Prospects (Jan 
2019)
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Latest IMF macro forecast

Overview of IMF's WEO Jan 2019 Projections

2016 2017 2018e 2019f 2020f 2018 2019 2020

Global GDP growth (% chge) 3.2 3.8 3.7 3.5 3.6 0.0 -0.2 -0.1

Advanced economies 1.7 2.4 2.3 2.0 1.7 -0.1 -0.1 0.0

 USA 1.5 2.2 2.9 2.5 1.8 0.0 0.0 0.0

 Eurozone 1.8 2.4 1.8 1.6 1.7 -0.2 -0.3 0.0

Emerging/Developing Asia 6.4 6.5 6.5 6.3 6.4 0.0 0.0 0.0

 China 6.7 6.9 6.6 6.2 6.2 0.0 0.0 0.0

 India 7.1 6.7 7.3 7.5 7.7 0.0 0.1 0.0

 ASEAN5 4.9 5.3 5.2 5.1 5.2 -0.1 -0.1 0.0

Global trade volume (% chge) 2.5 5.3 4.0 4.0 4.0 -0.2 0.0 -0.1

Consumer Prices (% chge)

 Advanced economies 0.8 1.7 2.0 1.7 2.0 0.0 -0.2 0.0

 EM & Develop'g economies 4.2 4.3 4.9 5.1 4.6 -0.1 -0.1 0.0

Source: IMF's WEO Update, Jan 2019, e = estimate, f = forecast

Difference from IMF 

Oct18's forecasts (pts)

The IMF warned that the global economy is weakening faster than expected 
as trade wars and financial market volatility further undermine the 
investment climate. The biggest downgrades had come in advanced 
economies where growth was set to drop from 2.3% in 2018, to 2.0% in 2019 
and 1.7% in 2020.
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Key IMF forecast for ASEAN5

Source: IMF’s World Economic Outlook, various years.
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Still relatively positive macro forecast

Source: IMF’s World Economic Outlook, various years.
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Opportunities from the region’s still relatively 
positive growth

Source: Asian Development  Bank
Note:  The newly industrialized economies (NIEs) are HK, Taiwan, China; South Korea & Singapore
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Global macro outlook has become more 
uncertain because of politics…

Source: Bloomberg
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…and macro data releases has surprised on 
the downside

Source: Bloomberg



13

Global economic growth had slowed to 2½-year 
low in January

Source: IHS Markit

February saw the rate 

of global expansion 

accelerate for the first 

time in 3 mths, as 

stronger growth in the 

service sector offset 
weaker 

manufacturing. The 

IHS Markit global 

composite PMI rose to 
52.6, up from Jan’s 28-

mth low of 52.1. The US 

was the main driver of 

global economic 

growth

Source: IHS Markit, * proxy by the monthly IHS Markit Composite PMI readings, index 
rebased to 1Q16=100
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US: Upturn in business activity eased to a three-
month low in Dec, but recovered in Jan/Feb

Source: IHS Markit

Feb PMI: Private sector output growth regained momentum in 

Jan/Feb, led by a robust upturn in service sector activity more 
than offsetting the slowdown reported by manufacturing 

firms. Resilient client demand helped to boost job creation in 

Feb, with private sector payroll numbers rising at the fastest 

pace since last September. 



15

Snapshot of US jobs market

Source: CEIC, 
Bloomberg
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US-China Trade Fight: Risk of policy misstep 
remains

US Pres. Trump and China’s Pres. Xi Jinping had agreed to halt 

new trade tariffs until 1st March 2019 to allow for talks. The truce 

prevents raising US tariffs as planned on US$200bn worth of 

Chinese goods. But it does not remove tariffs that apply to a 

total of US$250bn of Chinese goods, roughly 50% of US imports 

from China, targeted since July 2018.

Pres. Trump’s core team led by China hard-liner Robert 

Lighthizer, the US trade representative, could mean limited 

progress, reinforcing concern that both sides are just kicking the 

can down the road.

The International Monetary Fund (IMF) says an escalation of the 

tit-for-tat tariffs could shave 0.5% off global growth by 2020. In 

October, the IMF lowered its central forecast of global GDP 

growth to 3.7% for both 2018 and 2019 respectively (3.9% 
previously).

1st March 2019 
deadline deferred 
again by Pres. Trump! 
(initially 1st Jan 2019)
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Eurozone: Jan was slowest growth in 5½ years

Source: IHS Markit

Feb PMI: The IHS Markit Eurozone Composite PMI for Jan 

dropped to the lowest reading since July 2013. Although output 

recovered in Feb, the rate of expansion remained muted. 

Weighing on overall growth, the manufacturing reading fell to a 

68-mth low, falling into contraction in Feb, and principally 

centred on France and Italy.
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Eurozone: Germany is still holding Europe up, 
but…

Source: CEIC, Bloomberg
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UK: The economy is still holding up despite Brexit 
anxiety, but…

Source: IHS Markit, CEIC, Bloomberg
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ASEAN manufacturing conditions weakest in 2 
years at start of 2019

Source: IHS Markit/Nikkei, CEIC, Bloomberg
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China celebrates 70th anniversary of founding of PRC 
against uncertain macro backdrop

As China prepares to enter a 

potential drawn out tit-for-tat 

trade fight with the US, the 

China’s leadership cut the 2019 

growth target to a range of ‘6-
6.5%’ from ‘about 6.5%’ in 2018

Chinese policy planners will 

continue to calibrate policy 
measures to support sustained 

jobs growth. They have taken 

significant fiscal and monetary 

measures in recent months to 

support domestic consumption

Source: CEIC, Bloomberg
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In summary, 2019 will be a challenging one for global 
growth on maturing economic cycle

Source: IHS Markit
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Inflation pressure remains manageable and 
lower oil prices have eased cost pressures

Source: CEIC, Bloomberg
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CIMB Bank’s base case

Dr Donald Hanna, 

CIMB’s chief 

economist’s base case 

scenario assumes US 

GDP growth to 
decelerate in 2019 as 

trade frictions wear on 

the economy and 

fiscal stimulus wanes. 

The Fed to reach 

‘neutral policy’ in mid-

year. 

China‘s GDP growth 

slows due to both 
trade frictions and an 

underlying weakening 

of growth inputs. 

Source:  CIMB’s 
Group Economic & 
Market Analysis, 
Global View, Dec 
2018
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The Singapore economy: So far so good  

Source: CEIC, 
Bloomberg, IMF
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Macro backdrop for S’pore govt 2019 budget

Source: CEIC, Bloomberg, DoS
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Gov’t 2019 budget: Same same but different 

Source: CEIC, DoS, MoF

Same: External front - Budget 2019 to carry on with the task of 

economic restructuring to ensure the small city-state remains a 

global hub for businesses, a global city. 

Same: Domestic front - Inclusive growth, social mobility, cost of 

living, tackling inequality. Merdeka Generation Package, 
‘Bicentennial angpow’. Pre-election budget? Not necessary.  

Different: Step up spending on defense & security, and…
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S’pore economy: Same same but different

Source: DoS. Table generated by SingStat Table 
Builder

In 2018, fixed asset 

investment (FAI) in the 
services clusters 

totaled a record 

S$5.6bn, accounting 

for 51% of total FAI. 

This is the first time 

manufacturing share 

is below 50% of total 

FAI.
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S’pore economy: Same same but different…cont’d 

Source: EDB Singapore’s media release 14 Feb 2019

In 2018, EDB anchored investments committing S$10.9bn in 

fixed asset investment (FAI). 17,400 new jobs to be created 
when these projects are fully implemented. A closer look at 

where the new jobs are…  
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Slower stable growth for Singapore property 
market…

Source: CEIC, Bloomberg
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Impact of changing demographic on property 
market?

Source: Dept. of Statistics S’pore
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…but for not, keep an eye on cost of borrowing

Source: Bloomberg, as at 1 March 2019
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Debt servicing in a world of higher interest rates

Source:  IMF WEO Oct 2018
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Conclusion: EM Asia is vulnerable to external shocks

Source:  CEIC, Bloomberg, as at 8 March 2019

2019 has begun on a hopeful 

note on US-China trade talk 

optimism. Is the worst over? 

Upcoming corporate earnings 

will be key. Downgrades for 

sales and margins in all major 

markets reflecting 
synchronised global 

slowdown?

Worries over US-China trade 

relations are expected to 

continue to weigh on Asian 

market sentiment and 

economic growth. 

ASEAN5 election risks? 

Thailand (24th Mar), Indonesia 
(17th Apr), P’pines (May 13th )



35

Investment Strategy

The US-China trade war truce is ‘kicking the can down the 

road’?

Maturing economic cycle will be challenging because 

global economic growth, liquidity, and geopolitics are at 

turning points.  

Market sentiment had turned more cautious late 2018 due 

to concerns on yield curve inversion, but a sharp downturn 

is far from imminent.

Central bankers are watching the macro data closely. The 

US Federal Reserve, ECB and other central banks have 

turned more ‘dovish’
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Investment Strategy…cont’d

Safe haven behaviour to favour Gold, Yen

Equity: Broad market earnings to ease further and vulnerable 

to further downgrades; “bottom up” selection more crucial.  

Fixed Income: Stronger as investors start to price in ahead of 

Fed rate decisions.  Expect highly volatile conditions given 

timing uncertainty

EM APAC assets are attractive but need a trigger to re-entry 

– possibly another correction in US equities



CGS CIMB 
Technical Views 
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Straits Times Index: Neutral  

Source:  CGS CIMB’s Trendspotter  (22 Feb 2019)

The technical analysis team at CGS CIMB is currently ‘neutral’ on 

the STI. The STI has formed an ‘irregular double top’ and a ‘head 

& shoulders’ pattern, and the ‘negative divergence on RSI and 

MACD warns of a potential reversal ahead’. The support is at the 

200-day EMA. Bearish again if 3,153 is breached to the downside.
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Singapore equities: Staying active works!

Source:  Bloomberg, as at 11 March 2019



Thank You!


