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MEMBERS KEPT UPDATED 
AT CLARITY SEMINAR PART 3

Communiqué

Held on 22 November 2010, the Clarity Seminar Part 3 
was the third of four seminars organised by ICPAS to 
raise awareness and educate our accounting professionals 
on the technical and practical issues of the suite of 36 
Clarifi ed Singapore Standards on Auditing (SSAs), which 
has undergone revisions and redrafting. Together with 
the Clarity Seminar Part 1 and Part 2 held on 16 August 
2010 and 20 September 2010 respectively, ICPAS has 
covered at least three-quarters of this new suite of 
Clarifi ed SSAs.

In his opening address, Dr Ernest Kan, President 
of ICPAS, highlighted that the set of new standards 
is “good for all”. Quoting from the ICAEW Audit and 
Assurance Faculty newsletter, he said that the changes 
in standards “... should not be underestimated, but 
they provide many opportunities in terms of increased 
quality, better documentation, potential effi  ciencies, 
and better reporting to clients”. 

SALIENT CHANGES AND 
APPLICABILITY OF CLARIFIED 
SSAS 500 SERIES AND SSQC 1
Mr Tan Seng Choon, Technical Partner of Ernst & Young 
LLP, presented on the salient changes to the redrafted 
SSQC 11 and Clarifi ed SSAs 500, 505, 520 and 530. One 
of the key points he made was that the requirements of 
the redrafted SSQC 1 must be in place by 15 December 
2009, that is, all fi rms should already be in compliance 
with the redrafted SSQC 1. He also highlighted that it 
is important that auditors instil thought process and 
exercise professional scepticism when performing audit 
procedures and obtaining audit evidence.

Ms Loh Chay Hiah, Technical Director of Ernst 
& Young LLP, also shared her knowledge on the 
key changes and practical issues that practitioners 
should consider when implementing Clarifi ed SSAs 

1 Specifi cally, the Clarity Seminar Part 3 covered the following standards: SSQC 1 Quality Control for Firms that Perform Audits and Reviews of Financial Statements, and 
Other Assurance and Related Services Engagements; SSA 500 Audit Evidence; SSA 501 Audit Evidence – Specifi c Considerations for Selected Items; SSA 505 External 
Confi rmations; SSA 510 Initial Audit Engagements – Opening Balances; SSA 520 Analytical Procedures; SSA 530 Audit Sampling; SSA 540 Auditing Accounting Estimates, 
Including Fair Value Accounting Estimates, and Related Disclosures; SSA 550 Related Parties; SSA 560 Subsequent Events; SSA 570 Going Concern; and SSA 580 
Written Representations.

Dr Ernest Kan highlighted that 
the new suite of 36 Clarifi ed 

SSAs is “good for all”.
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501, 510, 540, 550, 560, 570 and 580. Some practical 
considerations from the changes in SSA 540 are: 
 Th e need to increase management’s involvement in 

the audit process, and 
 To assess if the auditor has to engage an expert 

when taking into consideration the requirements 
in SSA 620 Using the Work of an Auditor’s Expert, 
if the auditor does not have the specialised 
skills or knowledge to perform the necessary 
audit procedures 

SSA 550 requires  more  open and t imely 
communication on related-party matters within the 
engagement team to share knowledge and insights to 
promptly communicate newly-identifi ed related parties 
and related-party transactions.

INFOCOMM@SME – YOUR NEXT STEP
Mr Chng Ken Wei, Senior Manager of SME Infocomm 
Enabler Division at IDA, was invited to speak on 
IDA’s integrated approach to assist SMEs in adopting 
information and communication technology (ICT) 
to improve their productivity and growth. Th e three 
thrusts developed to help the SMEs are the SME 
Infocomm Resource Centre, i-Directory and iSprint. 
Th e SME Infocomm Resource Centre provides aff ordable 

IT consultancy and advisory services; i-Directory 
provides access to ICT vendors, products and services, 
and iSprint is a S$25-million fund set up by IRAS and 
SPRING Singapore to encourage and support fi rst-time 
SME ICT adopters. More information is available at the 
IDA website at www.ida.gov.sg/sme. 

The session ended with a panel discussion 
moderated by Ms Lee Li Huang, Head of Technical 
Division at ICPAS. During the discussion, an interesting 
scenario was raised where, if an accounting estimate 
was found to have deviated signifi cantly during the 
current year’s assessment, does this imply error in 
the previous year’s estimation? Ms Loh responded 
that auditors should not be too quick to conclude that 
there are defi ciencies in management’s estimation. 
Rather, the auditor should evaluate if management and 
the auditor have considered all relevant information 
that was available at the point when the estimation 
was made, and also if the estimation process that 
management undertook was complete and rigorous 
to enable all relevant information to be identifi ed. Mr 
Tan expressed that the key should be to investigate 
the cause of the deviation, which could have been a 
subsequent development or caused by management 
bias in consistently selecting specifi c assumptions that 
favour their fi nancial outcome.

The panellists (from left) Mr Chng Ken Wei, Ms Loh Chay Hiah and Mr Tan Seng Choon, and moderator Ms Lee Li Huang, kept the panel discussion relevant and lively.
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