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CommuniquéCommuniqué

Following the success of the four Clarity Seminars to 
raise awareness and educate the auditing profession on 
the sailent changes of the Clarified Singapore Standards 
on Auditing (Clarified SSAs), the Centre for Auditing 
and Assurance of ICPAS held a Clarity Seminar sequel 
on 30 May 2011. Held at Four Seasons Hotel, it was part 
of the continuing efforts to improve audit quality and 
address the  challenges facing the profession in applying 
the Clarified SSAs. The seminar, Must-Knows of Key 
Clarified SSAs, emphasised the practical implications 
and issues arising from the key Clarified SSAs. Some 
280 participants attended the seminar. 

In his opening address, Mr Lim Boon Cheng, 
Chairman of ICPAS Public Accounting Practice 
Committee, reiterated that besides educating the 
profession on the salient changes of the Standards, it 
was equally important for ICPAS to help the profession 
understand the practical implications of them vis-à-
vis the audit work performed. He emphasised the 
importance of audit and explained that the effectiveness 
of the audit function had a significant role in promoting 
sound economic growth and development. Quality 
audits have far-ranging implications on the financial 
markets from boosting investor confidence to enhancing 
market stability. 

Mr Kaka Singh, Chairman and Senior Audit Partner 
of RSM Chio Lim LLP, addressed the practical aspects 
and key considerations when applying Clarified SSAs 
320 and 450. He commenced with an overview of the 
significant features of the Standards and went through 
illustrations on performance materiality and projected 
error calculations. He also showed the participants 
sample documentation on the effect of uncorrected 
misstatements.

Ms Loh Chay Hiah, Technical Director of Ernst & 
Young LLP, contributed her knowledge on the practical 
implications arising from Clarified SSAs 505, 540 and 
580. Some key considerations when evaluating the 
method used by management in making accounting 
estimates include:
•	 Management’s rationale for method selected
•	 Requirements of the applicable financial reporting 

framework
•	 Appropriateness for the business, industry and 

environment
•	 Nature of asset or liability being estimated

Mr Shariq Barmaky, Audit/Technical Partner of 
Deloitte & Touche LLP, presented the main practical 
considerations for Clarified SSAs 402, 600 and 620.  
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Some 280 participants packed the seminar venue.
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He spoke about the potential challenges when performing 
group audits, and touched on areas like how to determine 
component materiality to being involved in the work of 
auditors and obtaining an understanding of component 
auditors. He also provided examples of the specific 
requirements to be communicated to component 
auditors, as well as the specific matters communicated 
by component auditors to group auditors. He said that 
some of the benefits gained from implementing Clarified 
SSA 600 were a better understanding of the components 
of the group as well as early identification and resolution 
of issues as component auditors were now more actively 
engaged during the planning phases.

The session ended with a lively panel discussion 
moderated by Mr Singh. In response to a query on whether 
the use of a hold harmless letter would limit the scope 
of group auditors, Mr Barmaky replied that this would 
be possible if access to working papers of component 
auditors was severely restricted by the hold harmless 
letter, and the group auditors were unable to obtain 
sufficient appropriate audit evidence by other procedures. 

The seminar speakers were (from left) ICPAS’ Mr Lim Boon Cheng,  Deloitte & Touche’s Mr Shariq Barmaky, Ernst & Young’s Ms Loh Chay Hiah and RSM Chio Lim’s Mr Kaka Singh.
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