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Communiqué 

ollowing the many successful initiatives 

under the Clarity Project targeting auditors, 

ICPAS organised a seminar titled An Effective 

Audit: Know What It Takes to reach out to 

the preparers of fi nancial statements. The event 

was supported by the Singapore Exchange (SGX) 

and initiated by the Institute’s Technical Standards 

Development & Advisory Department and Auditing and 

Assurance Standards Committee. The seminar aimed 

to provide an overview of the audit process so that 

participants can appreciate the additional value an audit 

brings to their company, and how it adds credibility to 

their fi nancial statements, thus bringing assurance to 

their stakeholders.  

F
In his welcome address, Dr Ernest Kan, President of 

ICPAS, said, “For an audit to be effective, it is important 

for the auditors to plan and execute and at the end of 

the audit, to communicate properly. But I believe that 

an effective audit goes beyond just fulfi lling a statutory 

obligation; it is also important, in the process of the 

statutory audit, to create value for the organisation and 

its stakeholders, during and even after the audit.”

Following the welcome address, the event guest of 

honour Yeo Lian Sim, Chief Regulatory & Risk Offi cer 

of SGX, highlighted in her keynote speech that from a 

regulator’s perspective, it is “absolutely crucial” to have 

effective audits because they are vital for continuous 

operations of a fair, orderly and transparent marketplace. 

ABOVE: The seminar 
attracted a capacity 
turnout of over 160 
participants.  
LEFT: ICPAS President Dr 
Ernest Kan presented a 
token to guest of honour 
Ms Yeo Lian Sim, Chief 
Regulatory & Risk Offi cer 
of SGX.
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Ms Yeo shared with the participants on what some 

management and audit committee members of listed 

companies would consider effective audits. She also 

highlighted that a good audit is not just one way; 

management needs to work collaboratively with external 

auditors with good two-way communication and 

frank exchanges of opinion. Hence, to some extent, an 

effective audit is within the management’s control. 

After the keynote address, Marcus Lam, Partner 

of PricewaterhouseCoopers LLP, commenced the 

presentation segments by emphasising the importance 

of strong corporate governance and the need for 

the auditor and those charged with governance 

to have mutual understanding of relevant issues 

and expectations. He also shared on the auditor’s 

responsibilities on fraud as well as laws and regulations 

using examples. 

Kaka Singh, Chairman and 

Senior Partner of RSM Chio Lim 

LLP, spoke about the process of 

establishing the audit strategy 

and developing the audit plan. 

He illustrated 

different audit 

approaches 

that auditors 

might take 

on areas of 

signifi cant risk.

Tham Chee 

Soon, Partner of Ernst & Young LLP, 

then used vivid diagrams to illustrate 

the defi nitions of related party 

and interested person. This was 

welcomed by the participants as such defi nitions in the 

Financial Reporting Standards and Listing Manuals are 

rather complex.

Following Mr Tham was Patrick Tan, Partner of 

Deloitte & Touche LLP, who walked the participants 

through the group audit process, highlighting potential 

challenges and solutions faced as well as benefi ts from 

the new requirements of the standards. Some of the 

key benefi ts include providing additional value to the 

companies as both group management and auditors 

would gain a better understanding of the companies’ 

subsidiaries, associates and joint ventures, and issues 

would be addressed at the parent level. Investor 

confi dence would also increase due to the higher quality 

group audits.

The last segment on the independent auditor’s 

report was covered by Jeya Poh Wan Suppiah, Partner 

of KPMG LLP, who explained the 

different types of audit opinions. He 

also touched on the recent proposal 

of the International Auditing and 

Assurance Board to enhance the 

communicative value and relevance 

of the auditor’s report and their 

proposed amendments to the 

report, as well as the Institute’s 

plans on public consultation and 

stakeholder engagement to solicit 

views and feedback.

The seminar, which was held 

on 25 July 2012 at SGX, attracted a capacity turnout 

of more than 160 participants comprising accountants, 

fi nance managers, fi nancial controllers and Chief 

Financial Offi cers. 

“IT IS ALSO 
IMPORTANT, IN 
THE PROCESS OF 
THE STATUTORY 
AUDIT, TO CREATE 
VALUE FOR 
THE ORGANISATION 
AND ITS STAKE-
HOLDERS.”

BELOW RIGHT: ICPAS 
Vice President Mr R 
Dhinakaran (2nd from 
left) with seminar 
presenters (from left) 
Ernst & Young Partner Mr 
Tham Chee Soon; KPMG 
Partner Mr Jeya Poh Wan 
Suppiah, and Deloitte 
& Touche Partner 
Mr Patrick Tan
BELOW: ICPAS 
President Dr Kan 
(centre) with seminar 
presenters (from left) 
PricewaterhouseCoopers 
Partner Mr Marcus 
Lam, and RSM Chio Lim 
Chairman and Senior 
Partner Mr Kaka Singh


