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occurring or has occurred (and, if appropriate, to report to the STRO) as discussed later in 
this Section before completing their professional responsibilities, for example, issuing their 
auditor’s report on the client’s financial statements. 
  

2.5 To avoid the risk of being held to have assisted a money laundering or terrorist financing 
activity, professional accountants shall report any knowledge or suspicion of money 
laundering or terrorist financing through the professional firm's usual internal channels to 
an appropriate partner of the professional firm (where applicable), who will then determine 
whether a report to the STRO is necessary, or to the STRO directly. 

 

Reporting and Tipping-off 
 

2.6 A professional accountant faces the prospect of criminal liability for failing to report to the 
authorities suspicious transactions relating to money laundering or terrorist financing. All 
suspicious transactions, including attempted transactions, shall be reported regardless of 
the amount of the transaction. 

   
2.7 Suspicious transactions shall be reported to the STRO and using as a recommendation, 

the Suspicious Transaction Reporting (STR) template available on the CAD Singapore 
Police Force website

1
, “STR Forms, Red Flag Indicators, Guidelines on STR reporting and 

other AML/CFT requirementsGuidelines on STR reporting and other AML/CFT 
requirements” section. The version updated as at the issuance date of this Pronouncement 
is in Appendix F.  It is therefore critically important that professional accountants make a 
careful assessment of matters which put them on notice of money laundering or terrorist 
financing, in order to determine what type of activity may be involved and what obligations 
or consequences arise. 
 
In the event that urgent disclosure is required, particularly where a transaction is known to 
be part of an ongoing investigation by the relevant authorities, professional accountants 
shall give initial notification to the STRO by telephone or email and follow up with such 
other means of reporting as the STRO may direct. 
 

2.8 Professional accountants shall consider whether the following circumstances are 
suspicious that warrant a report to the STRO. Such considerations and conclusions shall 
be documented: 
 
(a) The professional accountant is for any reason unable to complete the CDD 

measures; or 
 
(b) The client is reluctant, unable or unwilling to provide any information requested by 

the professional accountant, decides to withdraw from establishing business 
relations or a pending engagement, or to terminate existing business relations. 

 
2.9 Professional accountants shall keep watch for suspicious transactions in the course of 

conducting screening against lists of terrorist suspects as may be required by law or by 
any relevant authority. The professional accountant shall consider filing a suspicious 
transaction report even though there is no positive match against any name if the 
surrounding circumstances raise sufficient suspicions. 

 

Knowledge and Suspicion 
 

2.10 Suspicion is not defined in the existing legislations.  Case law and other sources indicate 
that suspicion is more than speculation but it falls short of proof or knowledge.  Suspicion 
is personal and subjective but will generally be built on some objective foundation. 

 
2.11 Generally speaking, knowledge or reasonable grounds to suspect is likely to include: 
 

(a) Actual knowledge; 
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