
TAXATION 

Module Aim 
The aim of this module is to equip candidates with an understanding of the principles of 
taxation and the overall tax system in Singapore.  Candidates will be equipped with a 
working knowledge on the key aspects of taxation which may affect the activities of 
businesses and individuals.  The module will focus on the two main taxes in Singapore, 
namely, Income Tax and Goods and Services Tax (GST).  

Syllabus Learning Outcomes 
Upon successful completion of this module, candidates are expected to be able to: 

 Discuss the operation and scope of the main taxes in Singapore. 

 Compute the income tax liabilities of individuals and businesses. 

 Discuss and explain the basic compliance obligations of taxpayers and the 
implications of non-compliance. 

 Identify and discuss common income tax and GST issues affecting individuals and 
businesses. 

 Identify basic tax planning opportunities for individuals and businesses. 

Module Outline and detailed syllabuses 
1. Introduction to the Singapore Tax System 

 Overview of the Singapore tax system.  

 Different types of taxes. 

 Principal sources of revenue law and practice in Singapore. 

 Appreciate the interaction of the Singapore tax system with that of other 
jurisdictions (detailed knowledge and application of tax treaties is not required). 
 

2. Taxation of individuals 

 Scope of income tax for individuals 
Including residence status and the related administrative concessions  

 Taxation of income from trade, business, profession and vocation  
Includes: 

- Taxation of a sole proprietorship  
- Taxation of partnership including general, limited liability and limited   

partnership 
- Profession versus employment 
- Capital and revenue receipt 
- Deduction of expenses under s 14 and s 15 prohibition 
- Special deduction including s 14Q and enhanced deductions under the 

Productivity and Innovation Credit (PIC) scheme (including the PIC + 
scheme) 

- Capital allowance, industrial building allowance and enhanced allowances 
under the PIC scheme (including the PIC + scheme) 

- Relief for carry forward and carry back of loss items  
- Taxation of non-resident professional 
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 Taxation of Employment Income  
Includes: 

- Taxation of various benefits-in-kind arising from employment 
- Taxation of directors’ fees 
- Taxation of resident and non-resident employees 
- Area representative 
- Capital and revenue receipt arising from employment 
- Deductible expenses against employment income 

 Taxation of other sources of income 

- Include interest, dividend, rental income etc 

 Tax exemption under s 13 

 Tax treatment of donations 

 Personal reliefs and tax rebates 
Excluded topics 

- Not-ordinarily resident (NOR) scheme 
- Double tax relief 
- Supplementary retirement scheme 
- Entrepreneurial employee equity based remuneration scheme 
- Company employee equity based remuneration scheme 

3. Taxation of Companies 

 Scope of Singapore Income Tax 
Includes: 

- Resident status of a company 
- Differences between an incorporated company, a branch and a 

representative office 
- Basis period for assessing corporate profit including the implications on 

change in accounting year end, commencement and cessation of 
business 

 Computation of Corporate Tax liability 
Includes:  

- Capital and revenue receipt 
- Badges of trade 
- Taxation of trade and non-trade (separate source) income as such 

interest, dividend, rental income etc 
- Tax exemption under s 13 
- Deduction of expenses under s 14 and s 15 prohibition 
- Further/special deduction (including s 14Q special deduction), enhanced 

deduction under the PIC scheme (including the PIC + scheme) 
- Capital and Writing Down Allowances  

 Industrial Building Allowance (IBA)  
 Land Intensification Allowance (LIA) 
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 Plant and Machinery 
 Intellectual Property Right (Writing Down Allowance)  
 Enhanced allowance under the PIC scheme (including the PIC + 

scheme) 
 S 21 and s 24 election 

- Partial and full tax exemption schemes 

 Taxation of foreign sourced income 
- Foreign sourced income exemption scheme 
- Tax treaty relief  
- Unilateral tax relief 
- Concept of permanent establishment 
- General appreciation of double tax agreement 

 Tax treatment of unabsorbed qualifying deductions 
- Carry forward relief 
- Carry-back relief 
- Group relief 

 Taxation of different types of investment company 

 Deemed sourced rules under s 12(6) & (7) 

 Corporate distributions 

 Taxation of  incorporated versus unincorporated business  
Excluded topics 

- Specialised industries such as bank, shipping, insurance etc 
- Incentives under the Economic Expansion Incentive (Relief from Income 

Tax) Act 
- Computation of income taxed at concessionary tax rate 
- Foreign tax credit pooling 

4. Tax Administration and Obligations of Taxpayers 

 Includes: 

 Tax filing obligations including estimated chargeable income 

 Types of assessment and tax payment obligations 

 Objection and appeal processes 

 Instalment arrangement 

 Withholding tax obligations  

 Penalties for non-compliance 

 Record keeping 

 Voluntary disclosure programme 

 Obligations of employer 

 Power of the Comptroller of Income Tax 

5. Basic tax planning 
 Include: 

 Explain how reliefs and exemption can defer or minimise tax liabilities 
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 Structuring tax efficient remuneration packages 

 Legitimate tax planning measures by which the tax liabilities arising from a 
particular situation or course of action can be mitigated 

 Appropriateness of such expenditures or measures given a particular taxpayer’s 
circumstances or stated objectives for tax planning purposes 

 Mitigation of tax liabilities with reference to numerical analysis 
 
6. Goods and Services Tax (GST) 
 Includes: 

 Scope of GST 

 Types of supply including deemed supply 

 Place of supply 

 Value of supply 

 Time of supply 

 GST registration 

 Exemption from registration, voluntary registration and de-registration 

 Computation of GST liabilities 
- Computation of output GST 
- Claim of input tax credit including identification of blocked input tax 
- Bad debt relief 
- De-minimis rules 

 Administration of GST 
- Include obligations of a GST registered trader - GST filing, GST payment, 

keeping of records, issue of proper tax invoices etc 
Excluded topics 

- Group registration 
- Import relief schemes including Major Exporter Scheme/Import GST 

Deferment Scheme 
- Specialised industries 

 


